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NOVEMBER, 1909 


SUPERVISORS OF STATE BANKS 


Chicago at the time of the Convention of the American Bankers’ Associa- 
tion was the Eighth Annual Convention of the National Association of 
Supervisors of State Banks. 

By an arrangement with the then President of the Association, Mr. Pierre 
Jay, and with the consent of every Bank Commissioner, except one or two, this 
convention was held in conjunction with the American Bankers’ Association 
Convention. The wisdom of this action was apparent at Chicago by the presence 
of a much larger number of Commissioners than had ever met together before 
during the history of their Association. Through the efforts of the energetic 
President, States not having regular Commissioners were represented by other 
officers who acted in similar capacities, or by representatives sent by Gov- 
ernors of the States. Some most excellent addresses were delivered on subjects 
of interest to the Commissioners and discussions indulged in, and those in 
attendance were so enthusiastic over the meeting that they expressed a desire 
to meet again during the sessions of the American Bankers’ Association. These 
meetings will result in great good to banking departments through the inter- 
change of thought and experience, and will, no doubt, be the means of bringing 
about more uniform and better laws among the various States. 

The General Secretary of the American Bankers’ Association was, by reso- 
lution, made the custodian of a full set of the proceedings of this organization 
since its beginning. 


QO= of the most interesting and profitable of the many sessions held in 


ANNUAL PROCEEDINGS 


For some time there has been an insistent demand on the part of the 
members of the Association to be furnished with the full proceedings of the 
various Sections as brought out at the annual conventions. There seems to be 
no good reason why members should not be provided with this information, 
and, on the other hand, there seems to be every reason why they should have 
full reports of all that transpires at the annual convention, which is of a public 
nature. 

With a view to complying with the demand of members, the Executive 
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Officers of the Association in consultation with representatives of the various 
Sections, have decided that the annual proceedings, which will be issued this 
year, shall contain, in addition to ethe report of the Chicago Convention, full 
reports of the annual meetings of the Trust Company, the Savings Bank and 
the Clearing House Sections. The proceedings are now well under way anid 
will make a volume of much interest, larger than former volumes, and will prob- 
ably be issued within six weeks. 


TRUST COMPANY SECTION 


The general officers of the Association, in consultation with the officers of the several 
sections, have decided in the interest of all the members of the Association to publish the 
proceedings of the Association and of the Sections in one volume. Owing to the amount of 
work which is entailed in preparing this volume for publication, and the time necessarily 
needed in having it printed and bound, it was felt advisable that this year the Proceedings 
of the Trust Company Section and of the Savings Bank Section should be printed in 
pamphlet form and sent to the Section members for their use pending receipt of the bound 
volume of Proceedings. 

During the past month the Committee on Trust Company Forms have held extended 
meetings and have made material progress in preparing the book for publication. At the 
conference of the various law committees of the Association and of the Sections, referred 
to in other parts of this JourRNAL, the Section was represented by Mr. L. H. Dinkins, New 
Orleans, Chairman of the Section’s Committee on Protective Laws, Mr. Uzal H. McCarter, 
President, Fidelity Trust Co., Newark, N. J., and the Secretary of the Section. 

Early in October, with a view of making the work of the Section better known to 
Trust Company officials and bankers in New York, a luncheon was tendered to the officers 
of the Section by the members of the Executive Committee resident in New York City 
Those present included a number of distinguished bank and trust company officials and the 
affair was most enjoyable. ; 


SAVINGS BANK SECTION 


The Section’s membership is now 1,696. 

A conference was held on the 27th of October, at the office of the Association, and 
was attended by representatives of the various law committees of the Association, includ- 
ing the Trust Company and Savings Bank Section, and several representatives of the 
National Association of State Supervisors, and a number of prominent bankers. The sub- 
ject under discussion was the “Segregation and Safeguarding of Savings Deposits,” and 
after a thorough interchange of views, it was considered advisable to refer the matter 
to the Savings Bank Law Committee to obtain the views of the members on the subject. 

A meeting of the Committee on Postal Savings Banks has been called for the 15th 
of November. The Committee is as follows: 


Lucius Teter, of Chicago, IIl., Chairman; 

Myron T. Herrick, of Cleveland, Ohio: 

Charles E. Sprague, of New York; 

F. R. Morison, of Cleveland, Ohio; 

P. Le Roy Harwood, of New London, Conn. ; 

C. La Rue Munson, of Williamsport, Pa. 

A meeting of the Membership Committee has been called for the 16th of November 

next. The members of the Committee are: 

Alfred L. Aiken, of Worcester, Mass., Chairman; 

F. C. Nichols, of Fitchburg, Mass. : 

John C. Griswold, of New York; 

C. T. Rose, of Syracuse, N. Y. 

David Hoyt, of Rochester, N. Y. 


| 

178 

i 


JOURNAL OF THE Ticesemnnteninnall BANKERS’ ASSOCIATION 


CLEARING HOUSE SECTION 


It is now ten years since the Clearing House Conference held its first meeting at 
Cleveland, Ohio, and at that time and for many years afterward its prime object was to 
create interest among the large banks of the country, in a charge for exchange on all items 
collected. New York City had already passed its present rigid rules applying to collections, 
and Boston had put into effect its plan for collecting New England checks. 

After the organization of the Clearing House Section many other features were con- 
sidered and are now being developed, the most important, perhaps, being that of Clearing 
House supervision in the interest of the associated banks, under which title Mr. J. B. 
Forgan, in a masterful and clear manner, defined its workings and advantages before 
the last convention of the American Bankers’ Association. Mr. Forgan is Chairman of 
the Chicago Clearing House Association and is in the best position to know how well 
pleased the associated banks of Chicago are with the installation of a Clearing House 
Examiner, especially after having given the system so many months’ trial. There are 
now ten cities which have such examinations, and at the present time several cities are 
showing their interest by investigation, and it is expected that many will be added to 
the list. Every banker who is interested directly in his Clearing House should read Mr. 
Forgan’s address on this subject, and also the other portion of his address which deals 
with the Comptroller’s Department, State Banking Departments, and all branches of bank 
supervision. 

The Clearing House Section at Chicago held its largest and most successful meeting. 
The proceedings in full, which are now being prepared, will be issued this year with the 
general proceedings so that every member of the Association will have an opportunity of 
knowing what is being done and accomplished in the Section. 

The Executive Committee of the Clearing House Section will meet in New York 
City on November 15th for the purpose of discussion and laying out work to be taken up 
in the interests of the Clearing Houses belonging to the Section. 


AMERICAN INSTITUTE OF BANKING SECTION 


The American Institute of Banking Section is successfully extending its educational 
work throughout the country. In cities and towns too small to warrant the organization 
of Institute chapters the Correspondence Chapter has arranged a system of co-operative 
study in “Banking and Finance,” “Commercial and Banking Law” and “Grammar and 
Rhetoric.” Under the correspondence method of instruction exercises provided in con- 
nection with each lesson are to be submitted to instructors whenever done. The work 
of students thus produced is corrected and returned with such criticisms and suggestions 
as may be helpful in each case. Students are privileged to ask incidental questions and 
special letters are written to overcome individual difficulties. Personal relationship thus 
established between students and instructors stimulates ambition, and the fact that all 
lessons must be written insures thoroughness and thought. 

Correspondence instruction requires from teachers the maximum of personal atten- 
tion, and consequently costs something. Students who have the money and want to 
study alone will find the Correspondence Chapter courses worth many times what they 
cost. Such as from necessity or inclination want to economize may do so by getting up 
a club of two or more and sharing the expense. In such clubs members discuss the 
lessons and collaborate in answering the exercises. Instructors are thus obliged to 
correct but one set of examination papers for the whole club and students accordingly 
get the benefit of co-operation. 

In the course in “Grammar and Rhetoric” any number of students may thus divide 
among themselves the entire cost of tuition. In the Correspondence Chapter courses in 
“Banking and Finance” and “Commercial and Banking Law” arrangements may be made 
for two or more students to use the same text-books and collaborate in answering all 
the exercises prescribed except preliminary and final examinations, which must be strictly 
personal. Such co-operation would distribute the expense except charges of $2 each for 
preliminary and final examinations, which must be taken and paid for by each student 
individually. 

The only objection to correspondence instruction éver raised has been its cost and 
the system of study clubs now provided places such work within the reach of all 
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HE offices of the Association, being so centrally located in the financial dis- 
trict—corner of Nassau and Pine Streets—make a very convenient place 
for members and their friends to meet when in New York. One of the 

large offices has been fitted up as a library and reading room, in which are kept on 
file the financial papers of the country and other current literature. Every facility 
has been provided for correspondence, and the Association’s stenographers are at 
the service of the members, who can have their mail and telegrams sent in care of 
the office. The Association telephone is also at their service when they wish to 
communicate with the banks or their friends. The members are cordially invited 
to avail themselves of these privileges, and it is very much hoped they will do so. 


The following visitors registered during the month of October: 


E. O. McNair, President Commonwealth Trust Co., Buffalo, N. Y. 

Ouiver C. FuLier, President Wisconsin Trust Co., Milwaukee, Wis. 

H. L. ReMMEL, President Mercantile Trust Co., Little Rock, Ark. 

A. Watter, Morton, Representative Bankers’ Trust Co., New York. 

W. W. Dexter, Editor Texas Bankers’ Journal, Houston, Tex. 

H. P. McIntosu, President Guardian Savings & Trust Co., Cleveland, Ohio. 
Dr. RAmon Reyes Lata, Ph.D., Manila, P. I. 

W. H. Brant, Oswego, N. Y. 

H. R. Dennis, President Sioux Falls Savings Bank, Sioux Falls, S. D 

J. R. Van WacENEN, President First National Bank, Oxford, N. Y. 

Katsumi IyauaGa, Bank of Japan, Tokio, Japan. 

Cot. Rost. J. Lowry, President Lowry National Bank, Atlanta, Ga. 

E. A. WADDELL, Vice-President First National Bank, Miami, Fla. 

E. C. Romru, Cashier First National Bank, Miami, Fla. 

Lioyp A. Frost, Trust Officer International Trust Co., Boston, Mass. 

Cuas. R. Frost, Secretary Minnesota Bankers’ Association, Minneapolis, Minn. 
F. W. BrunpaGe, Knauth, Nachod & Kuhne, New York. 

Epwarp O. STANLEy, Second Vice-President Guarantee & Trust Co., New York. 
E. Me ticu, Media. 

Cuas, L. MosuHer, Third Vice-President Guardian Savings & Trust Co., Cleveland, Ohio. 
J. P. Roacu, Garfield National Bank, New York. 

Ernest H. May, President Pasadena Sav. & Tr. Co., Pasadena, Cal. 

B. V. LetcH, Cashier Clinton National Bank, Clinton, N. J. 

W. Livincstone, President Dime Savings Bank, Detroit, Mich. 

Lewis E. Pierson, President Irving National Exchange Bank, New York. 

W. H. Taytor, Cashier First National Bank, Somerville, N. J, 

ALLEN W. JoHNSTON, Treasurer Schenectady Savings Bank, Schenectady, N. Y. 
Atrrep L. AIKEN, President Worcester Co. Institution for Savings, Worcester, Mass. 
Geo. Wooprurr, President First National Bank, Joliet, Ill. 

F. W. Wooprurr, Asst. Cashier Citizens’ National Bank, Joliet, Ill. 

O. A. WenbLER, Cashier Stocking Trust & Sav. Bank, Rochelle, Ill. 

CHaries E. Spracut, President Union Dime Savings Inst.. New York. 
Lepyarp CoGsweLL, President N. Y. State National Bank, Albany. 


Superintendent of Banks, State of New York, New York. 
R. E. James, President Easton Trust Company, Easton, Pa. : 
U. H. McCarter, President Fidelity Trust Co., Newark, N. J. 
Wo. J. Frevp, Secretary and Treasurer, Commercial Trust Company, Jersey City, N. J] 1 
Freperic C. Nicuors, Treasurer Fitchburg Savings Bank, Fitchburg, Mass. 
Lynn H. Dinkins, President Interstate Trust & Banking Co., New Orleans, La i 


J. E. Brunt, Jr., Manager Bond Department Merchants’ Loan & Trust Co., Chicago. III 
ArtHuR ReEYNoLps, President Des Moines National Bank, Des Moines, Ia. 

Henry M. Lester, President The National City Bank, New Rochelle, N. Y. 

W. A. Witcox, Trust Officer The Scranton Trust Co., Scranton, Pa. 

J. A. Wittett, Cashier First National Bank, Newport News, Va. 

F. K. Lownssproucu, The Audubon National Bank, New York, N. Y. 

C. S. McCLettan, President First National Bank. Mt. Vernon, N. Y. 

E. R. FANcHER, Vice-President Union National Bank, Cleveland, Ohio 

Haynes McFappen, Secretary The Southern Banker, Atlanta, Ga. 

J. T. Neat, Cashier Bank of Thomson, Thomson, Ga. 
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W. W. WAINE, ASSOCIATE Entree 


ORGANIZATION OF SECRETARIES 


to be a power for good in Association work. Organized in 1902; at 

first modest in its meetings, with a small attendance; now a powerful 
organization embracing forty of the State Associations. Its annual meeting at 
Chicago was more largely attended, more enthusiastic and more interesting in 
character than any of its meetings in the past. 

The General Secretary of the American Bankers’ Association has been Sec- 
retary of the Organization of Secretaries since its inception, and since his 
incumbency as Secretary of the American Bankers’ Association he has been 
thrown into closer touch with the Secretaries through his association with 
both organizations. The membership in these various State Associations is 
much larger in its entirety than the membership of the American Bankers’ 
Association. 

With the adoption of the revised Constitution of the American Bankers’ 
Association at Denver, State representation was eliminated, and there is now 
no tie which binds the greater organization to the State Associations. That 
these bodies should be brought together has received some thought with a view 
of evolving plans for the future. Apparently this idea had also been considered 
by Editor Wilkinson of the Chicago Banker, according to an editorial in that 
paper September 25, 1909, as follows: 

“One thing remains to be done to round out the harmony of the American 
Bankers’ Association. The Organization of Secretaries of State Bankers’ As-. 
sociations should be taken into the fold and made a Section. They are important 
men, and the proposed step would make them important allies. Each State 
Secretary should be made a delegate-at-large from his State, ex-officio. This 
would establish the connection and give the State Association the floor in case 
memorials to the larger body were desirable. The Secretaries are the boss- 
recruiting officers even now, and in their new relationship would double the 
membership of the lusty old American Bankers’ Association. 

“Just as the groups have built up the State Associations, so will the State 
Associations build up the national organization. Give the State Secretaries a 
chance. They will surprise you all when they get into the harness. They could 
induce the ‘non-members’ to come in, and they ought to be recognized for the 
good they have done. Then make them a Section, and make each Secretary a 
delegate-at-large for his State. It will pay.’ 

Under our present Constitution, the State Secretaries have no standing at a 
conventior® unless they are connected with a bank. They cannot even sit as a 


r j “HE Organization of Secretaries of State Bankers’ Associations has come 
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delegate with their State delegations. This courtesy, however, has been extended 
to them. 

Too much importance cannot be placed on the suggestion of the Chicago 
Banker, and this matter should be given serious consideration by the Executive 


Council at its next meeting. 


Credit Blanks 


At the 1899 Convention in Cleveland, Mr. James G. Cannon, of New York, made an 
address on “Uniform Statement Blanks: and Credit Department Methods.” In this con- 
nection he submitted special blanks which had been prepared for use in the credit depart- 
ment of banks. These forms begin with the opening of an account and show the various 
stages of its progress during the application for discount, until the loan is finally placed 
to the borrower’s credit. They are divided into three departments designated as A, B and 
C. Class “A” is for the use of banks with a capital and surplus of $500,000 and over; Class 
“B” with a capital and surplus of $100,000 to $500,000, and Class “C,” $25,000 to $100,000. 

We have a quantity of samples of these credit blanks in the Association offices and the 
Secretary will be pleased to forward samples to any members of the Association who desire 
them. 


Documents for Distribution 


The Association has on hand quite a quantity of printed matter appertaining to the 
work of the Bills of Lading Committee, which will be sent to such members as may desire 
same if they will notify this office. The list is as follows: 

New Uniform Bills of Lading. 

Constitutionality of Proposed Act (H. R. 14934) relating to Bills of Lading. 

Pennsylvania Speech—L. E. Pierson. 

Little Rock, Arkansas, Speech—Thomas B. Paton. 

Jamestown, Virginia, Speech—Thomas B. Paton. 

Oklahoma Speech—Evans Woollen. 

Draft of (State) Act relating to Bills of Lading, with Statement of Counsel and 
Digest of State Statutes. 

A quantity of the following currency documents is on hand in the Secretary’s office. 
If any of our members want copies with which to do educational work we will be pleased to 
send them on advice to that effect: 

Report of The Currency Commission of the American Bankers’ Association. 

Report of Currency Commission of American Bankers’ Association, made at a meet- 
ing held at Chicago, Saturday, January 18, 1908. 

Statement of Currency Commission of American Bankers’ Association, presented to 
House Committee on Banking and Currency, at Washington, D. C., Wednesday, April 15, 
1908. 
Credit Currency. By Elmer H. Youngman, Editor Bankers’ Magazine. 

Address of Hon. Charles N. Fowler, Chairman Committee on Banking and Currency, 
on the Financial Situation, before The Illinois Manufacturers’ Association, at Chicago. 
December 10, 1907. 

Guaranty of National Bank Deposits. By James B. Forgan, President First National 
Bank, Chicago, Ill., before the Annual Meeting of Group Two of the Bankers’ Association 
of the State of Illinois, held at Peoria, June 11, 1908. 

Report of Committee on Banking and Currency on the “Issue and Redemption of 
National Bank Guaranteed Credit Notes,” Fifty-ninth Congress, Second Session, 1906-7. 

Report of Special Committee, Trust Company Section, September 13, 1904, on the 
Classification of Legal Decisions relating to Safe Deposit Companies. Rules and Forms. 

Address by Jordan J. Rollins before the Trust Company Section, September 14, 1905, 
on “The Protection of Trust Companies Acting as Transfer Agents and Registrars.” 
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— THOMAS B. PATON - GENERAL COUNSEL 


FLEGAL DEPARTMENT ¥ 


THE NEBRASKA GUARANTY DECISION 


The United States Circuit Court in Nebraska has decided that the Deposit 
Guaranty Law passed at the last session of the Nebraska legislature is uncon- 
stitutional and void. The case will now go to the Supreme Court of the United 
States, before which tribunal is also pending a case involving the constitutionality 
of the Oklahoma Guaranty Law. The opinion of the Court is published herein 
that our readers may have full information of the grounds upon which the 
decision is based. 

The Banking Law of Nebraska enacted March 25, 1909, had, as the two - 
vital provisions which induced its passage (1) the prohibition of individuals from 
doing a banking business unless they do so through the agency of a corporation 
and (2) making the right to engage in the banking business as a corporation 
conditional upon the payment of enforced contributions from time to time to a 
depositors’ guaranty fund to be used to pay the claims of depositors of any bank 
which should become insolvent. 

Taken together, these two provisions are held to violate the fourteenth amend- 
ment of the National Constitution which (Section one) provides that “no state 
shall make or enforce any law which shall abridge the privileges or immunities 
of citizens of the United States, nor shall any state deprive any person of life. 
liberty or property without due process of law,’ and also to violate Section 
three of article one of the Nebraska Constitution which provides that “no person 
shall be deprived of life, liberty or property without due process of law.” And 
as these two provisions were the inducement to its passage, the entire Banking 
Law of 1909 is held to be void. 

The court finds it unnecessary to decide whether the guaranty feature of 
the Act could be sustained as to existing banking corporations if the Act omitted 
the prohibition of individuals doing banking business, except as a corporation. 
or whether the state, as matter of regulation only, could restrict the banking 
business to corporations if the guaranty feature were omitted. But while not 
actually: deciding upon the validity of either of these propositions, taken singly 
and disconnected with the other, the entire reasoning of the court upon the 
guaranty requirement makes it clear that, as a separate proposition, compulsory 
guaranty of deposits would be held unconstitutional. 

From the opinion it can be gathered that the courts will never sanction legis 
lative interference with the business of banking corporations to the extent o1 
confiscation. The court says: “If the state possesses the power to single out a 
certain form of business activity and to compel the citizen who engages in it to 
pay the losses of strangers, whose only relation to him is that their business is 
known by the same general name, why may it not require all those engaged in 
one occupation to pay the losses of those engaged in other occupations? And if 
the state may require those of one class to contribute to the losses of the same 
class, it is but a step further to require the fortunate to bear the financial losses 
of the less fortunate as often as inequality of fortune may arise.” 

This reasoning, it is true, concerns primarily the rights of the individual! 
citizen whose property cannot be taken by the state for such purposes, and it is 
also true that the courts have held that a corporation is not a “citizen” of the 


183 


| 

i 

| \ 

HH | 
i 

| 

| j 


JOURNAL OF THE AMERICAN EANKERS’ ASSOCIATION 


United States within the meaning of Section one of the fourteenth amendment 
prohibiting the states from making or enforcing any law which shall ‘“‘abridge the 
privileges or immunities of citizens of the United States” and that a corporation 
cannot invoke the protection of such provision against a state statute (172 U. S. 
557; 203 U. S. 553). Nevertheless, a corporation is a “person” within the further 
prohibition of the same section, “nor shall any state deprive any person of life, 
liberty or property without due process of law” (169 U. S. 466; 159 N. Y. 225). 
The reasoning of the Federal Court, therefore, which makes clear the unconstitu- 
tionality of taking the property of an individual, without his consent, to be used 
to pay the debts of another, would apply to corporations as well as to individual 
citizens ; for although an incorporated bank may not be protected as a citizen of 
the United States, it finds adequate protection, as a “person,” in constitutional 
provisions safeguarding the property of persons from confiscation. 


NEBRASKA GUARANTY LAW UNCONSTITUTIONAL 


_ Following is the decision and full text of the opinion of the United States 
Circuit Court at Lincoln, Neb., October 16, 1909, in the case of First State Bank 
of Holstein, Neb., et al., vs. Ashton C. Shallenberger, Governor of the State of 
Nebraska, et al., in which the Banking Law of Nebraska enacted March 25, 19009, 
which prohibits individuals from engaging in the banking business, except through 
the agency of corporations and also enforces contributions from all banking cor- 
porations, from time to time, to a Depositors’ Guaranty Fund to be employed in 
oe — of claims of depositors of any failed bank, is held unconstitutional 
and void. 


Following is the syllabus of the opinion: 


1. Constitutional law, due process of law, banking, restricting business to corpora- 
tions, guaranty fund. 

The Nebraska act of March 25, 1909 (laws Neb. 1909, ch. 10, p. 66), which pro- 
hibits individuals from engaging in the banking business, unless they do so through the 
agency of a corporation, and which also conditions the right to engage in that business in 
that form upon the making of enforced contributions from time to time to a depositors’ 
guaranty fund to be employed in the payment of the claims of depositors of any bank which 
shall become insolvent, is in conflict with section 1 of the fourteenth amendment to the 
constitution of the United States, which provides: ‘No State shall make or enforce any law 
which shall abridge the privileges or immunities of citizens of the United States; nor shall 
any State deprive any person of life, liberty or property without due process of law,’ and 
is in conflict with section 3 of article 1 of the constitution of Nebraska, which declares: 
‘No person shall be deprived of life, liberty or property without due process of law,’ and 
therefore is void. 

“2. Same—void provision, when inducement to passage of act, renders entire act 
invalid. 

“The provisions of the Nebraska act of March 25, 1909, supra, which prohibit indi- 
viduals from engaging in the banking business, unless they do so through the agency of 
a corporation, and also condition the right to engage in that business in that form upon the 
making of enforced contributions from time to time to a depositors’ guaranty fund to be 
employed in the payment of the claims of depositors of any bank which shall become in- 
solvent, were the inducement to the passage of that act, and as those provisions, so coupled 
together, are void the entire act is thereby rendered invalid. 


“Before Willis Van Devanter, circuit judge, and Thomas C. Munger, district judge. 

“Thomas C. Munger, district judge, delivered the opinion of the court. 

“The legislature of Nebraska passed an act relating to the conduct of the banking 
business within the State, by others than national banks, which was approved March 25, 
1909 (Ch. 10, Laws of Neb. 1909). This act purports to be a comprehensive regulation 
of the business named and to repeal existing laws upon that subject. It prohibits individ- 
uals from engaging in the banking business, unless they do so through the agency of a 
corporation, and also conditions the right to engage in that business upon the making of 
enforced contributions to a separate fund, called a depositors’ guaranty fund, to be used 
for the payment of the claims of depositors of any bank organized under the State law 
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which shall become insolvent. The State banking board is given authority to draw the 
money out of this fund to discharge the obligations of the insolvent bank to its depositors. 

“The complainants are certain incorporations and private individuals who were en- 
gaged in the banking business in this State, under the laws in force prior to the passage 
of the act in question, and the object of the bill is an injunction against the enforcement of 
the act. The case is submitted for final decree upon a demurrer to complainants’ bill. 

“The questions involved are whether the act violates the provisions of the constitu- 
tion of the United States and of the constitution of the State of Nebraska. May the legis- 
lature of Nebraska restrict to corporations formed under the laws of the State the right 
to engage in the banking business and at the same time require them, as a condition of 
engaging or continuing in such business, to make these periodic contributions to what is 
called the depositors’ guaranty fund? 

The banking business is one of the ancient and ordinary occupations, and has_ been 
and is recognized as a lawful business, not only in the State of Nebraska, but in all States 
of the Union and in general in all countries that have developed civilization and commerce. 
It has not been regarded as a business of such harmful tendencies that society might en- 
tirely forbid its. exercise. 

“Section 1 of the fourteenth amendment to the constitution of the United States pro- 
vides that ‘no State shall make or enforce any law which shall abridge the privileges or 
immunities of citizens of the United States; nor shall any State deprive any person of 
life, liberty or property without due process of law,’ and section 1 of article 1 of the 
constitution of Nebraska declares that all persons have certain inalienable rights, and 
‘among these are life, liberty and the pursuit of happiness,’ and section 3 of the same 
article provides that ‘no person shall be deprived of life, liberty or property without due 
process of law.’ In the slaughter house cases (16 Wall, 36, 116, 122), speaking of that 
portion of the fourteenth amendment to the national constitution, Mr. Justice Bradley said: 

“This right to choose one’s calling is an essential part of that liberty which it is the 
object of the government to protect; and a calling, when chosen, is a man’s property and 
right. Liberty and property are not protected where these rights are arbitrarily assailed. 
In my view, a law which prohibits a large class of citizens from adopting a lawful 
employment, or from following a lawful employment previously adopted, does deprive them 
of liberty as well as property, without due process of law. Their right of choice is a por- 
tion of their liberty; their occupation is their property.’ 

“In the case of Allgeyed vs. Louisiana, 165 U. S. 578, 580, the court quoted with 
approval from these remarks of Justice Bradley, and said: 

“‘The liberty mentioned in that amendment means not only the right of the citizen 
to be free from the mere physical restraint of his person, as by incarceration, but the term 
is deemed to embrace the right of the citizen to be free in the enjoyment of all his 
faculties; to be free to use them in all lawful ways; to live and work where he will; to 
earn his livelihood by any lawful calling; to pursue any livelihood or avocation, and for 
that purpose to enter into all contracts which may be proper, necessary and essential to his 
carrying out to a successful conclusion the purposes above mentioned.’ 

“To the same effect are Butchers’ Union Co. vs. Crescent Co., 111 U. S. 746, 764; 
in the Matter of the Application of Peter Jacobs, 98 N. Y. 98, 105; The People vs. Marx, 
99 N. Y. 377, 386; City of Chicago vs. Netcher, 183 Ill. 104, 55 N. E. 707; People vs. Steele, 
231 Ill. 340, 83 N. E. 236; Cooley on Torts, page 277. 

“At common law, the business of banking was regarded as one of the lawful! occupa- 
tions in which citizens might engage. In the case of Bank of California vs. San Fran- 
cisco, 142 Cal. 176, 75 Pac., 832, the court says: ° 

“‘Admittedly, the mere right to do a banking business is not a franchise, in any sense 
of the word. It belongs to citizens generally, and is a common right, in the same sense 
that the right to do a grocery or dry goods business is available to all citizens, and no 
grant from the sovereign is essential to its existence. Any individual, or any number of 
individuals, may, under such regulations as the State, in the exercise of its police powers, 
may legally make, engage therein, without any grant from the State.’ 

“And in Bank of Augusta vs. Earle, 13 Pet. 519, 506, it is said: And ‘At common 
law the right of banking in all its ramifications belonged to individual citizens and might 
be exercised by them at pleasure. Undoubtedly the sovereign authority may regulate and 
restrain this right.’ Of like import are State vs. Scougal, 51 N. W. 858, 3 So. Dak. 55; 
Ex parte Pittman, (Nev.) 99 Pac. 700; 5 Cyc. 433. 

_ “By the express terms of the act in question, individuals may transact the banking 
business only under corporate form and management, and such corporations must also 
submit to the payment out of their funds of the claims of the private creditors of other 
banks when such banks become insolvent, although the banks required to make such pay- 
ment have had no supervision or control of the acts of such insolvent bank. It is said 
that this requirement is not a deprivation of the property of the citizen engaged in the 
banking business, but is merely a reasonable regulation of the business under the police 
power of the State; that banks are subject to regulation by the State; and that the failure 
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of banks to pay their depositors causes such widespread financial loss and attendant suffer 
ing, and so impairs business confidence, that the State has an especial interest in the pre 
vention of such disasters. 

“It is apparent that the effect upon the community of the insolvency of banks can 
differ only in degree and not in kind from the effect of the insolvency of any other debtor 

“In fact the failure of large. railway, insurance, mercantile, or manufacturing com 
panies may, and often does, more profoundly affect the business community than the 
failure of a small bank. If the State possesses the power to single out a certain form of 
business activity and to compel the citizen who engages in it to pay the losses of strangers. 
whose only relation to him is that their business is known by the same general name, why 
may it not require all those engaged in one occupation to pay the losses of those engaged 
in other occupations? And if the State may require those of one class to contribute to 
the losses of the same class, it is but a step further to require the fortunate to bear the 
financial losses of the less fortunate, as often as inequality of fortune may arise. 

“The provision relating to the depositors’ guaranty fund cannot be sustained on the 
theory that society is discharging an obligation it owes to the pauper and dependent classes 
who have always been regarded as proper subjects of its bounty and care. The creditors 
of banks are like the creditors of any other debtor and this act is not confined to the relief 
of paupers, but payment is required of all depositors, whatever their financial condition 
may be. It is insisted that the provision in question is similar to those regulatory measures 
often imposed upon banking and other business interests, whereby the State lawfully im- 
poses license fees, requires frequent examinations or inspections, designates the char- 
acter of investments that may be held, prescribes the amount of capital necessary to engage 
in a designated business, and the like. It is sufficient to say that these and similar measures 
are founded on the theory that they merely require the one upon whom they are imposed. 
to pay the expense of inspection of his own business, and to safeguard those who deal 
with him. . 

“It is entirely clear that this act of the legislature does deprive the citizen of his right 
to engage in a lawful business except upon the terms that the State will take of his 
property, without his consent, for the private use of others, and without due process of 
law. This is not accomplished by requiring that A shall pay directly to B, or to B’s 
creditors, a certain sum of money for the financial relief of B or of his creditors, but the 
same result is effected through a process akin to taxation. 

“It is well settled that the State cannot, under the form of taxation, take the property 
of its citizens and give it to build up the private fortunes of others. 

“In Loan Association vs. Topeka, 20 Wall 655, 663, bonds of the city of Topeka 
were in question, which had been voted, pursuant to an act of the legislature, to aid a 
manufacturing company in establishing its shops at that city. In declaring them void. 
the court said: 

“*Tt must be conceded that there are such rights in every free government beyond the 
control of the State. A government which recognized no such rights, which held the lives, 
the liberty, and the property of its citizens subject at all times to the absolute disposition 
and unlimited control of even the most democratic depository of power, is afer all but a 
despotism. * * * No court, for instance, would hesitate to declare void a statute which 
* * * should enact that the homestead now owned by A should no longer be his, but 
should henceforth be the property of B. * * * To lay with one hand the power of the 
government on the property of the citizen, and with the other to bestow it upon favored 
individuals to aid private enterprises and build up private fortunes, is none the less a 
robbery because it is done under the forms of law and is called taxation. This is not 
legislation. It is a decree under legislative forms. -* * * If it be said that a benefit 
results to the local public of a town by establishing manufactures, the same may be said 
of any other business or pursuit which employs capital or labor. The merchant, the 
mechanic, the innkeeper, the banker, the builder, the steamboat owner, are equally pro 
moters of the public good, and equally deserving the aid of the citizens by forced contribu- 
tions. No line can be drawn in favor of the manufacturer which would not open the 
coffers of the public treasury to the importunities of two-thirds of the business men of 
the city or town.’ 

“Tt is needless to review at length the many cases which hold to the same effect 
See Parkersburg vs. Brown, 106 U. S. 487, 491 (bonds to aid manufacturers) ; Cole ws 
La Grange, 113 U. S. 1, 9 (bonds to aid manufacturers) ; Dodge vs. Mission Tp., 107 Fed.. 
827, 832 (bonds to aid manufacturers) ; Allen vs. Inhabitants, 60 Me., 124 (bonds to aid 
manufacturers) ; Coates vs. Campbell, 37 Minn., 408, 35 N. W. 366 (bonds to aid manu 
facturers) ; Lowell vs. Boston, 111 Mass. 454 (bonds to aid sufferers from Boston fire) : 
Patty vs. Colgan, 18 L. R. A. 744 (aid to flood sufferers) ; Lucas County vs. State, 75 Ohio 
St., 114, 135, 78 N. E. 955 (annuities for the blind); Wisconsin Keeley Institute Co. vs 
Milwaukee Co., 75 Wis. 153, 70 N. W. 68 (bounty to private inebriate hospital) ; State 
z's. Froehlich, 118 Wis. 129, 94 N. W. 50 (bounty to private inebriate hospital) ; State vs 
Switzler. 143 Mo. 287, 45 S. W. 245 (bounty to students attending State University) : King- 
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nan vs. City of Brockton, 153 Mass. 255, 26 N. E. 998 (aid in erection of building for 
Grand Army post) ; State vs. Osawkee Tp., 14 Kan. 418 (furnishing seed grain to farmers) ; 
Deering & Co. vs. Peterson, 77 N. W. 568 (appropriation to purchase seed grain for those 
without crops) ; Deal vs. Mississippi County, 18 S. W. 24, 107 Mo. 464 (bounties to growers 
of trees); Missouri Pacific Railway Co. vs. Nebraska, 164 U. S. 403 (taking of railway 
right-of-way for private elevator) ; Atchison, Topeka & Santa Fe Railway Co. vs. Camp- 
bell, 61 Kan. 439, 59 Pac. 1051 (free tickets to stock shippers) ; Harp vs. Choctaw, O. & 
G. Ry. Co. 119 Fed. 169 (compelling building of spur track to coal mine) ; Oxnard Beet 
Sugar Co. vs. State of Nebraska, 73 Neb. 57, 66, 68 (bounty for growers of sugar beets) ; 
Michigan Sugar Co. vs. Auditor General, 124 Mich. 674, 83 N. W. 625 (bounty for grow- 
ers of sugar beets); Minnesota Sugar Co. vs. Iverson (bounty tor growers of sugar 
beets), 97 N. W. 455. , 

“It is also apparent that the prohibition of the right to engage in the banking busi- 
ness by individuals, except upon the terms stated, was the inducement to the passage of 
this act of the legislature. Unless it be wholly void, there is no other State statute regulat- 
ing the conduct of the banking business, and to assume that the legislature would have 
passed this act, even although not applying to individuals, implies that it would have left 
individual bankers free from any restraint, with liberty to operate as many banks as they 
chose; to receive deposits, including the public money; to operate with little or no cap- 
ital; to make no reports; be subject to no examination; to pay no license fees; while sub- 
jecting corporate banks to the strictest regulation, and only allowing them to do business 
when possessed of fixed and large amounts of capital. 

Counsel at the argument conceded, and rightly so, as we think, that if the act could 
not lawfully prohibit individuals from engaging in the banking business, except upon the 
terms stated, the whole act must fail. In this view of the case, it has not been necessary 
to decide whether or not the act could be sustained as to existing banking corporations, if 
it were valid in other respects. (See sec. 1, art. 11b, constitution of Neb.; Greenwood vs. 
Freight Co., 105 U. S. 13; Spring Valley Water Works vs. Schottler, 110 U. S. 347, 352; 
New York, etc., Co. vs. Vristol, 151 U. S. 556, 567; Lake Shore, etc., Co. vs. Smith, 173 
U. S. 684, 608). Neither has it been necessary to decide whether the State, as a matter 
of regulation only, could restrict the business of banking to corporations, if the other 
restrictions, unlike the present guaranty fund provision, were all such as lawfully coul| 
be imposed upon individuals engaged in that business. (See Commonwealth vs. Vroo- 
—~, 304 Pa. St. 306; State ex rel. vs. Woodmanse, t N. D. 246; State vs. Scougal, 3. S 

. 55). 
“The act not only attempts to exclude individuals from engaging in the banking 
business, unless they do so through the agency of a corporation, but also attempts to 
impose upon them, as a condition to their engaging in that business even in that form, a 
duty to make good the obligations of all other bankers in the State to their depositors 

“For the reasons before stated we are of opinion that this cannot be done consistently 
with the 14th Amendment to the National Constitution or with section 3 of article 1 of the 
State Constitution, and that the act is therefore void. It follows that the demurrer must 
be overruled and a decree must be entered enjoining the enforcement of the act.” 


OPINIONS 


Summary of Questions Received and Opinions Rendered to Members 
of the Association 


NOTE PAYABLE ‘‘ON OR BEFORE”’ 


Is a negotiable instrument and to hold indorser must be presented at maturity and indorser notified. 
From New Yorx.—Is a note payable “on or before” a certain date negotiable, and 
when must it be presented to hold an indorser? What is the reason for making a 
note payable “on or before”? 


A note payable “on or before” a certain date is a negotiable instrument and to hold 
an indorser must be presented on the date of maturity fixed therein, and if dishonored the 
indorser duly notified. 

The provision in a note making it payable “on or before” gives the maker an option 
to pay before the due date fixed therein if he desires. 

Notes, especially where they carry interest, are very often drawn in this way so as to 
give the maker the option to pay before the date of maturity fixed, if he finds himself in 
funds, and thus save the unaccrued interest. Without such a provision the maker could 
not pay before maturity without the consent of the holder. 
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CERTIFICATION OF CHECK 


Bank not obliged to certify, but only to pay. 


From New Yorx.—We refused payment and returned to a correspondent, about a 
month ago, a check drawn on us, because it was lacking payee’s indorsement. The 
check was recently again presented, but in the meantime the drawer had drawn down 
the account so that the check was not good and it was refused payment. Our cor- 
respondent claims that we can be held liable for not certifying the check in the first in- 
stance. Kindly give us your opinion. 


There is no legal obligation of a bank to certify a check. Its sole obligation is to 
pay the check if in funds, when presented *properly indorsed, and this obligation runs solely 
to its customer and not to the holder. While banks frequently certify checks when pre- 
sented without indorsement “good when properly indorsed” there is no legal obligation 
so to do and the bank has a perfect right to return the check unpaid where the payee’s in- 
dorsement is lacking. 

True, it might be argued that the drawee in a case of this kind occupies a dual rela- 
tion, not only as agent of the depositor to pay or refuse payment, but as collection agent 
of the owner and that its duty of diligence in this last stated relation would extend to 
certifying an unindorsed check so as to preserve the fund for the owner of the check until 
opportunity was afforded to supply the missing indorsement. But it is very doubtful if the 
courts would go to the extent of holding that a drawee bank, which is under no legal 
obligation to its depositor to certify but only to pay his checks, would come under such 
obligation as a matter of duty to an owner of a check because it has become the agent of 
such owner to collect the check from itself. At all events the courts have never yet so held 


PAYMENT OF FORGED CHECK 


Question of liability of one who indorses a check below name of fictitious payee, to bank which pays 
check to purported payee, signature of drawer being forged and payee’s indorsement fictitious. 


From CALrirorNIA.—August 24th, a check like copy herewith enclosed was cashed 
by this Bank. (Check signed by C to order of H, bearing indorsement of H and also 
of T). Three days later when consulting the supposed maker thereof, we discovered 
the check to be a forgery. Can we recover from the last endorser? 

The check was presented to one of our clerks for payment during the noon hour, 
on August 24th. The bank clerk, not knowing the party presenting the check, refused 
to cash it without a good endorser. The presentor, who in reality was not the party 
named in the check as payee, thereupon went to a merchant and requested him to 
endorse the check, saying that he brought the check in to get it cashed for his friend 
H, and had endorsed it for H, who could not write. The merchant T thereupon en- 
dorsed it and upon second presentation our bank clerk cashed it. 

Three days after bank’s cashing check, maker C was in town and at T’s store, 
and T inquired about the check, asked him if the check was all right, when C in- 
formed him it was a forgery and came to the bank and informed us. We had not seen 
C since cashing the check, he being a farmer and living one mile from town. 

Upon first presentation the bank clerk was a little in doubt about the signature 
of the maker C and compared same with signature card, but it was not so irregular 
but what the clerk decided it genuine and passed it with the endorsement of T. The 
check blank was taken from C’s check-book and numbers were consecutive to former 
checks issued by C. 

We charged the check up to T’s account the day after finding it to be a forgery, 
and now T starts suit to recover from the bank. Our attorney tells us that the endorser 
is liable, and that we were right in charging it up to T’s account, especially as the en- 
dorser T knew at the time of endorsing that he was endorsing a check for a party 


forging the payee’s name. 


The case is one where your teller paid a check upon which signature of both drawer 
and payee were forged, the payment being made to the supposed payee upon the indorse- 
ment of one T, a customer of yours, below the forged indorsement of the payee. 

It is a general rule recognized in California (Redington vs. Woods, 49 Cal. 406) and 
elsewhere that a bank is bound at its peril to know the signature of the drawer, and if 
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it pays a check to which such signature has been forged, it must suffer the loss as between 
itself and the drawer or an innocent holder to whom payment has been made. But this 
rule has been modified in a number of recent cases so as to allow recovery of money paid 
on a forged check to an innocent holder where the latter has been negligent in taking the 
check or where he would not be in a worse position if compelled to refund than he was 
in before he received payment of the check from the bank. See, for example, Bank of 
Lisbon vs. Bank of Wyndmere, 15 N. D. 299; Canadian Bank of Commerce vs. Bingham, 
30 Wash. 484. And some courts have intimated that the indorsement of a check, having a 
tendency to mislead the drawee into paying, is a warranty of the genuineness of the drawer’s 
signatute, although the majority of courts hold that an indorsement is not such a war- 
ranty as the drawee has the best means of knowledge of its customer’s signature. See con- 
cerning this last proposition, Bank vs. Bingham, already cited; Greenwald vs. Ford, Supreme 
Court of South Dakota, October, 1906; Ford ws. People’s Bank, Supreme Court of South 
Carolina, April, 1906. 

But all the above concerns the bank’s right of recovery from an innocent holder who 
has received payment of a forged check, which is not exactly your case. You are not seek- 
ing to recover money paid on a forged check from an innocent holder who received it. 
The supposed payee to whom payment was made was not innocent, and there is no question 
as to your right of recovery from him if he was sufficiently responsible to stand suit. 

The question in your case is as to your right to hold T (who did not receive the money) 
responsible upon his inorsement. If it be true that T, when he indorsed, knew that the 
signature of the supposed payee was a forgery or made without authority, and such in- 
dorsement was made with the intention of deceiving or misleading the bank, there could 
hardly be a question as to his liability. He would be particeps criminis with the forger, 
and he would be responsible for his fraudulent act to one who was misled thereby. 

Let us suppose, however, that T was innocent of any wrongdoing; that he sup- 
posed, when he indorsed, that the payee’s indorsement on the check, while not by the payee 
personaliy, was by his authority; in other words, was the payee’s genuine signature by 
hand of an authorized agent? Then, what would be T’s legal responsibility upon his in- 
dorsement? Under the majority rule he would be warranting the genuineness of the 
payee’s indorsement but not of the drawer’s signature. 

If the case should prove to have this aspect; it might be wiser for the bank to waive 
the question of the genuineness of the drawer’s signature—in other words, make no 
denial of its genuineness— and rely on-the fact that the payee’s indorsement was a forgery, 
as to which there was a clear breach of warranty by T. For this reason: 

In First National Bank vs.. Marshalltown State Bank, 107 Iowa 327, it was held that 
a drawee which paid to a subsequent indorser a check on which both the drawer’s signa- 
ture and the payee’s indorsement were forgeries, could not recover the money back from 
the indorser as having by his indorsement guaranteed the prior indorsement, since the 
forgery of the indorsement was not (but the mistake of the drawer’s signature was) the 
cause of the loss. 

The Supreme Court of Illinois has, however, held directly to the contrary. In First 
Nat. Bank vs. Northwestern Nat. Bank, 152 Ill. 296, where a check upon which both the 
drawer’s signature and the payee’s indorsement were forged, had been indorsed by a 
bank and collected of the drawee, the court held that while the drawee was estopped to 
deny the genuineness of the drawer’s signature, it was not estopped to deny the genuine- 
ness of the payee’s indorsement; that the estoppel as to the genuineness of the drawer’s 
signature was binding on both parties and the case was the same as if the drawer’s sig- 
nature was genuine; and that the drawee, having paid the money to an indorser who de- 
rived title through a prior forged indorsement, such. indorser warranted the genuineness 
of the prior indorsement and the drawee was entitled to recover the money paid on the 
ground of breach of warranty. 

In the present case, assuming that T indorsed innocently and not fraudulently, his 
indorsement, according to the weight of authority, did not warrant to the bank that 
the signature of its own depositor was genuine—T had a right to suppose that the bank 
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knew as to that fact—but it was simply a warranty to the bank that the payee’s indorse- 
ment was genuine. Under the doctrine of the Illinois court that warranty would make T 
liable to the bank, although the drawer’s signature was also forged; but under the reason- 
ing of the Iowa case, the fact that the drawer’s signature was also a forgery would relieve 
T from the consequences of his warranty because the primary cause of the loss was the 
bank’s mistake of the drawer’s signature and not its reliance upon the genuineness of the 
payee’s indorsement. 

To obviate all question upon this point it would seem better for the bank not to press 
the forgery of the drawer’s signature—but admit its genuineness for the purpose of the 
case—and to prove the forgery of the payee’s indorsement and the breach of T’s warranty 
of its genuineness. 


NOTICE OF DISHONOR 


orm of notice to indorser. 


From PENNSYLVANIA.—To avoid costs of protesting local notes and at the same 
time protect ourselves from loss, it is my custom to send notices to endorsers by 
registered mail per form noted below. I would like to know if I am safe in so doing. 

“You are respectfully notified that a note dated ————, —_ 
after date to your order (or to the order of —————.) for $—_____ 
signed by —-———————— and endorsed by you, is due and payable at this Bank 
to-day, and that no provision has been made for its payment. You are hereby 
held liable for the same.” 


The Negotiable Instruments Law provides: 

“The notice may be in writing or merely oral, and may be given in any terms 
which sufficiently identify the instrument, and indicate that it has been dishonored by 
non-acceptance or non-payment. It may in all cases be given by delivering it per- 
sonally or through the mails.” 

The form of notice you refer to is probably sufficient to satisfy the requirements of 
the law, but I think it would be a little better if the latter portion, following the description, 
was made to read 

“And indorsed by you, became due and payable at this bank to-day and, pay- 
ment having been duly demanded, the same was dishonored by non-payment and the 
holder looks to you for the payment thereof.” 


LIABILITY OF ACCOMMODATION INDORSERS 


such indorsers are liable in the order in which they indorse unless as between or among themselves 
they have agreed otherwise. 


From Vircinia.—I am taking the liberty of asking your opinion as to liability of 
the endorsers in the enclosed note. (Note enclosed is a negotiable note made by A, 
payable to order of B and bearing the three indorsements of B, C and D in the order 
named. ) 

All three endorsers are for accommodation only, which fact was known to all 
of them before negotiation of note. Last indorser pays note to bank and demands full 
payment from other endorsers on claim that all previous endorsers are liable to him; 
the other endorsers offer to pay one-third each on ground that all being for accom- 
modation are equally liable. 

If your opinion is that the endorsers are liable in order in which they have en- 
dorsed, please give your opinion as ,to whether in event the first two endorsers can 
in event the maker would get endorsement of the other two and maker so stated to the 
first two, would this constitute them joint endorsers? 

Would the question of accommodation endorsers being primarily liable affect 
the liability of the endorsers as to each other? My customers wishing to avoid the 
impression that they are trying to avoid a just liability have agreed to abide by my 
advice rather than have the publicity of a suit, and I will greatly appreciate any in- 
formation you may give. 

The Negotiable Instruments Law of Virginia provides: 

“As respects one another, indorsers are liable prima facie in the order in which 
they indorse; but evidence is admissible to show that as between or among them- 
selves they have agreed otherwise.” 
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This is the same as the common law rule. In Hogue vs. Davis, 8 Grattan 4 (de- 
cided by the Court of Appeals of Virginia in 1851) it was held: Where several indorsers 
of negotiable paper have indorsed it for the accommodation of the maker, they are re- 
sponsible in the order of their indorsements unless there has been an agreement among 
them to be jointly and equally bound; and the burden of proving such an agreement is 
upon the prior indorser who seeks the benefit of it. 

It follows that the indorsers are liable in the order in which they have indorsed 
unless they have agreed otherwise between themselves. 

The question is asked whether, if the first two indorsers can prove that the last in- 
dorser~refused to indorse for the maker alone, but agreed to do so in the event the maker 
would get the indorsement of the other two and the maker so stated to the other two, 
the indorsement by the three under such conditions would constitute an agreement that 
they should be jointly liable? 

This would depend, it seems to me, upon the intention in the mind of the last indorser 
when he agreed to indorse if the other two would endorse. If, for example, his intention 
was to have, besides the maker, the two prior indorsers stand between him and loss, then 
no agreement of contribution would be made out. If, on the other hand, it could be 
proved that he intended that all three should be jointly liable and that the other two in- 
dorsed with such understanding, then an agreement of joint liability would be estab 
lished. It is all a question of evidence. 

Subsequent accommodation indorsers often indorse on the faith of the solvency of 
prior accommodation indorsers without intending to contribute. See, for an example of 
such a case in Virginia, Slagle vs. Rust, 4 Gratt. 274. 

In Reinhardt vs. Schall, 69 Md. 356, where a note was taken to the last indorser and 
the party accommodated told him he could not get the money on it without an “additional 
indorser,” and the last indorser thereupon indorsed the note, it’ was held there was 
nothing in this to bind him jointly. 

In Farwell vs. Ensign, 66 Mich. 600, five indorsers “orally agreed” that they should. 
as between themselves, be jointly liable each for one-fifth. This was held to make them 
all co-sureties and liable to contribution as such. 

In Ross vs. Espy, 66 Pa. St. 481, a note drawn by S, payable to R, was indorsed for 
accommodation by R and then by E. In an action between the two indorsers, the maker 
testified that at the time the note was drawn he asked E to indorse and E said he would if 
R would; the three parties then met together and R and E agreed that if the note should 
not be paid by the maker, they would “divide the loss equally.” It was held this evidence 
clearly showed an agreement to contribute. The facts in this case are similar to those in 
the case submitted, to the extent that the last indorser stated he would indorse if a prior 
indorser would; but following this statement the parties, in the Pennsylvania case, actually 
met .and agreed to divide the loss equally; so, of course, the evidence is much stronger in 
the Pennsylvania case in favor of an agreement for contribution. 

The above cases are cited merely as illustrative. In the present case, as already 
said, it will depend upon what can be proved to have been the intention of the last indorser 
when he said he would indorse if the other two parties would. If he merely intended to 
have such other parties, in addition to the maker, stand between him and liability, there 
would be no agreement for contribution, but if it can be proved he intended to indorse 
with the others and all share the burden of responsibility for the maker equally, as the 
other two doubtless understood, then such understanding of all parties would be sufficient. 
in my opinion, to establish that “as between or among themselves they have agreed 
otherwise,” namely, to be jointly liable. 

You ask: “Would the question of accommodation indorsers being primarily liable 
affect the liability of the indorsers as to each other?” This does not affect the question 
aS accommodation indorsers are not primarily liable. 


| 
191 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


DECLARATION 


(Wuicu Precepes CONSTITUTION AND By-Laws) 


In order to promote the general welfare and usefulness of banks and banking institutions, and to secure 
uniformity of action, together with the practical benefits to be derived from personal acquaintance andfrom the 
discussion of subjects of importance to the banking and commercial interests of the country, and especially in order 
to secure the proper consideration of questions regarding the financial and commercial usages, customs and laws 
which affect the banking interests of the entire country, and for protection against loss by crime, we submit the 
following Constitution and By-Laws for The American*Bankers’ Association: 


ANNUAL DUES 


Banks and Trust Companies, with less than $100,000 capital and surplus 
Banks and Trust Companies, with $100,000 capital and surplus, and less than $250,000... 
Banks and Trust Companies, with 250,006 capital and surplus, and less-than 500,000 
Banks and Trust Companies, with 500,000 capital and surplus, and less than Op a oe 
Banks and Trust Companies, with 750,000 capital and surplus, and less than 1,000,000............. 
Banks and Trust Companies, with 1,000,000 capital and surplus, and less than 5,000,000............. 
Banks and Trust Companies, with 5,000,000 capital and surplus, and over 

Dues for Savings Banks without Capital are based on Surplus or Reserve Fund, as per above schedule. 
Dues for Branch Banks without separate Capital specifically set aside therefor. . 

Dues for Branch Banks with separate Capital are based on the above schedule. 


Association Offices 


By the courtesy of the Burrough’s Adding Machine Company, of Detroit, Mich., 
there is now installed in the offices of the Association a Burrough’s Adding and Listing 
Machine with up-to-date improvements, including electric attachment. Improvements are 
being made from time to time by the Burroughs in their machines, and as they occur the 
Association will be supplied with the latest. 

The General Acoustic Company of New York has also favored the Association by 
fitting up the offices with their Dictographs, which are found to be very useful by the 
officers and employees for communicating with each other. 

In addition to these utilities: the offices have a multigraph, an addressograph, with a 
complete list of members and non-members of the Association; and all the latest up-to-date 
filing devices, making the offices of the Association one of the best equipped in the city of 
New York. 


Official Badges 
A few of the official badges issued by the Association were left over from the Chicago 


convention. Any of our members not present at Chicago who would like one as a souvenir 
can obtain same by writing the Secretary. 


Mortuary Record 


The Mortuary Record of Members for October will be published with the November 
list in the next issue of the JoURNAL. 
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It having become apparent through recent developments in the protective 
work of the Association that bank forgers are securing sample checks from 
engraving, printing and stationery houses, utilizing these samples for repro- 
ductign of checks and drafts, houses which furnish checks and drafts should 
not distribute samples promiscuously and banks should discourage this custom 
by notifying the firms from whom they secure their supply. 


FORGER NOW OPERATING 


. MartIN. 


_ H. T. Martin, alias H. A. H. C., A. H. and A. D. Knowles, H. C. Henderson, 
alias H. C. Collins, alias M. D. Field. Residence, Muskogee, Okla. (alleged); nativity. 
American; color, white; occupation, real estate ‘dealer and lumber business; criminal occu- 
pation, forger and swindler ; age, 35 to 40 years; height, 5 feet 6 or 7 inches; weight, 135 
to 145 pounds; build, stocky; complexion, florid; color of hair, light brown; eyes, blue; 
nose, prominent and red; style of beard, smooth shaven. Remarks: Has the appearance of 


being a drinking man, dresses well and is a good talker. 


Martin claims in some places to be a traveling solicitor for the Morning Journal at Al- 
buquerque, New Mexico, and in other places to be looking for a location to engage in the 
lumber business, has swindled a number of banks with bogus letters of credit. This man’s mode 
of operating is to call on a bank official, exhibit letters of recommendation, photograph of 
his home in Muskogee, and, after becoming acquainted with employees of banks, induces 
them to cash drafts. He has also claimed in some places to have a customer looking for 
a tract of land, gets acquainted with some prominent real estate man of the town, and 


works up a prospective trade. He usually has a real estate man either cash one of his 
drafts er introduce him at a bank. 
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DESCRIPTION OF A FORGER NOW OPERATING 


Name, Frank G. Smith; aliases, Frank Smith; James C. Preston; G. F. Miller: 
rank Stevens; Milton E. Davis; Henry Messersmith; C. L. Atkinson, Jr.; George M 
Martin; Milton E. Mitchell; Francis Barnett; Howard P. Mason; Frank P. Barnett: 
Chester R. Smith; Frank Bain; James E. Martensen; J. E. Thomas; residence, claims to be 
from Buffalo, N. Y.; nativity, United States; color, white; occupation, poultryman; dairy 
man; electrical engineer, etc.; criminal occupation, swindler; age, 30 to 36 years (1908) : 
height, 5 feet 7 or 8 inches; weight, 150 to 160 pounds; build, good; eyes, blue or gray; 
nose, regular; complexion, medium; color of hair, medium light brown; style of beard. 
smooth shaven. 


Smith represents himself ‘as a prospective purchaser of live stock, such as fowls, turkeys, 
yoats, steers, etc., answers advertisements in live stock journals, and either by letter o1 
telephone, makes appointment with advertiser, whom he intends to victimize; later calls 
upon him and makes purchase, tendering in payment worthless certified checks drawn on 
Buffalo, N. Y., banks for larger sums than the sale calls for, receiving balance in currency 

Has recently operated in the East; is wanted in various States for swindles com- 
mitted. Is a very clever swindler; and sometimes uses other methods of swindling 
merchants. 

This is the swindler referred to in Special Bulletins 40 and 44. 


The following is specimen of the handwriting of a party who has been passing bogu- 
checks in Yonkers and Mt. Vernon, and no doubt will attempt to pass similar checks in 
other cities just outside of New York. The following is a sample of the handwriting used 
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_ The following is a sample of the handwriting of a bunch of swindlers who are operat 
ing in San Francisco, Cal. : 


These swindlers give the names of James Evans, J. B. Davis, L. C. Conway and J 
F. Reynolds. They are issuing bogus counterfeit blue drafts, supposed to be issued by 
B. M. Behrends, Juneau, Alaska, and drawn on a New York City bank. Their method of 
operating is to engage desk room in an office building and then by a plausible story get 
the other occupants of the office to introduce them at a bank, where they open an account 
with one of these bogus drafts. They then want to draw out part of the money at once 
to pay some mortgage. They have had a lot of success and are likely to travel East. 

The following are the descriptions of James Evans, John R. Davis and L. C. Con 
way. From the information received it appears that Conway and John R. Reynolds are 
one and the same man. 

James Evans: Age, 49 years; height, 5 feet 5 inches; weight, 180 pounds; heavy 
build; smooth face, dark hair, blue eyes, round face; wore dark clothes and had the ap 
pearance of a miner. 

John R. Davis: Age, 35 years; height, 5 feet 10 inches; weight, 160 pounds; short 
cropped sandy mustache; dark, sandy hair; wore a brown suit and a black derby hat. 

L. C. Conway: Age, 35 years; height 5 feet 6 inches; weight, 135 to 140 pounds 
slender build; smooth shaven; dark hair, slightly gray at the temples. Usually wore a 
pepper and salt colored suit of clothes and a black derby hat. 


SPECIAL INFORMATION. 


‘ GeorcE W. WHITFIELD. 


This Department has been advised that a swindler (George W. Whitfield) is working 
through Canada, primarily through Nova Scotia, presenting letters of credit purporting to 


195 


SFIS 
| 
| 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


be signed by the First National Bank, Detroit, Mich., drawn on Messrs. Brown, Shipley & 
Company, London, England; and also using the names of Messrs. Brown Brothers & Com- 
pany and Thomas Cook & Son, of New York City. 


SPECIAL INFORMATION. 
The following is a cut of the signature of a party who has been passing bogue checks 
in Wisconsin and Illinois. He claims to be employed by the lumber concern of Messrs. 


R. J. Bennett & Company, of Alton, Ill, and presents checks purporting to be signed by 
that firm in amounts from $25.00 to $35.00, drawn on a bank at Alton, Ill. The above firm 


is not known at that place. 


We are indebted to the Wisconsin Bankers’ Association for the above cut. 


FORGERIES GENERAL. 


_ _ In the August issue of this Journat there appeared an article referring to the arrest 
of John Bauer, who swindled a bank of Iowa City, Iowa, which arrest was brought about 
by representatives of this Agency. We beg to state that on October 6th Bauer pleaded 
guilty in Iowa City, Iowa and was sentenced by the court to serve a term of seven 
years in the Iowa State Penitentiary. Warrants issued at Dayton, Ohio, in which city 
he defrauded a bank, will be lodged with the warden of the Iowa State Penitentiary with 


Pe of rearresting him at the expiration of his term and prosecuting him for the Dayton 
offense. 


In the October issue of the JourNAL there appears an article in regard to the arrest 
of one J. C. Chapeck, a bogue traveling man, through whose operations a Chicago bank 
has lost $50.00. Through information furnished by this Agency to the Post-office Inspectors’ 
Department, Chapeck was arrested on the charge of using the mails to defraud. On 
October 19th Chapeck pleaded guilty in the United States Court, Chicago, and was sen- 


tenced to serve a term of twenty-seven months in the United States Prison at Fort 
Leavenworth, Kans. 


In the August issue of the JourNAL there appears an article regarding the arrest of 
Joseph R. Kuhn through the efforts of this Agency, he having swindled four Chicago 
banks with the use of worthless checks. We beg to state that on October 14th Kuhn, 
when brought before Judge McEwen, signified his willingness to plead guilty. There were 
two indictments against him: one charging obtaining money ‘by confidence game and the 
other obtaining money by false pretense. After Kuhn pleaded guilty the judge decided 
to sentence him on the last-named indictment and sentenced him to one year in the House 
of Correction and instructed that the other indictment on which he could have been sent 
to the Penitentiary be stricken off the docket with lief to reinstate. At the expiration of 
his sentence an effort will be made to prosecute him on this other indictment, and warrants 
which are now in the hands of the Chicago police from the Washington, D. C., and the 
Chattanooga, Tenn., police authorities will be lodged with the warden of the House of 
Correction. 


On May 24, 1909, Sidney Bruner, alias Dick Bruner, alias Chas. King, alias Kline, 
cashed a check for $262.00 at a bank in Kincaid, Kans., but the bank soon discovered that 
the signature, which was that of his brother’s, was forged and caused his arrest that 
day. Bruner was taken to the Garnett, Kans., jail to await trial, and on the night of July 
28th he sawed out of jail and made his escape. The Pinkertons, in behalf of the Amer- 
ican Bankers’ Association, located and caused the rearrest of Bruner in Kansas City on 
August 4th and he was again lodged in the Garnett, Kans., jail. ; 

At 2:00 a. M., September 7th, one of the prisoners in the jail called for a drink of 
water, and while the officer in charge was waiting on him, Bruner, who had previously 
sawed out of his cell, ran to the door and made good his escape. 

The Pinkertons traced him to Denison, Tex., where they caused his re-arrest on 
October 16th and he was returned to the jail at Garnett, Kans. 5 

On October roth Bruner was tried on the charge of forgery, to which he pleaded 
guilty and was sentenced to serve an indeterminate term in the Kansas State Reformatory, 
at Hutchinson, Kans. 
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HOLD-UP ROBBERIES. 


On October 13th a lone highwayman entered a bank, Highland Park, Ill., heid up the 
cashier and stole the money in sight, which amounted to less than $500.00. He endeavored 
to escape in an automobile which he had left in charge of a chauffeur in front of the 
bank, but as the chauffeur was unable to start the automobile in a hurry the robber en- 
deavored to escape on foot, but was shot and wounded, and before he could be captured 
he shot himself in the mouth, committing suicide. Through the efforts of the Highland 
Park police assisted by representatives of this Agency it was determined that the dead 
robber was La Mar Harris, a lawyer formerly of Los Angeles, Cal. His downfall was 
attributed to his love for fast living. 


PROTECTIVE COMMITTEE MONTHLY REPORT 


New York, November 1, 1909. 


Statistics from September 1, 1909, to October 31, 1909, of the work of the Pinkertons 
for the Association: 


RECORD OF CRIMINALS ARRESTED, CONVICTED, SENTENCED, AWAITING 
TRIAL, ETC. 


BURGLARS—SPECIAL: Cases not disposed of arrested prior to September ist, 1; re- 
leased, 1. 


BuRGLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 7; 
arrested since September Ist, 10; convicted and sentenced, 1; specific terms, 1; 5 years; 
released, 3; killed, 1; awaiting trial, 12. 


FoRGERS—SPECIAL: Cases not disposed of arrested prior to September Ist, 29; ar- 
rested since September 1st, 8; convicted, 8; sentenced, 7; specific terms, 5; indeterminate 
terms, 2; years, 14-3; released, 4; escaped, 1; awaiting trial, 25. 


FoRGERS—GENERAL: Cases not’ disposed of arrested prior to September Ist, 4; 
arrested since September Ist, 14; convicted and sentenced, 3; specific terms, 3; years, 5-3; 
released, 4; killed, 1; awaiting trial, ro. 


Hoip-ups—SpeciaL: Cases not disposed of arrested prior to September rst, 5; 
rested since September rst, 2; killed, 1; awaiting trial, 6. 
Hoip-ups—GENERAL: Cases not disposed of arrested prior to September Ist, 4; con- 


victed and sentenced, 3; specific terms, 1; indeterminate terms, 2; years, 8; awaiting 
trial, 1. 


SNEAK THIEVES—SPECIAL: Cases not disposed of arrested prior to September Ist, 1; 
awaiting trial, 1. 


RosBBERS—SPECIAL: Cases not disposed of arrested prior to September Ist, 1; awaiting 
trial, 1. 


RoBBERS—GENERAL: Cases not disposed of arrested prior to September Ist, 
caped, 1; awaiting trial, 2. 


Total cases not disposed of arrested prior to 
Arrested since September Ist 


Sentenced 
Released, escaped and killed 


‘ 


Awaiting trial 


H 
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BURGLARS—SPECIAL INVESTIGATIONS. 


For the burglary of a bank (M.) at Suffolk, Va., April 19, 1909; loss, $1,478.54. 


October 13, 1909, George A. Wilkins was acquitted on the charge of being concerned 
in the above burglary. 


BurRGLARS—GENERAL INVESTIGATIONS. 


For the burglary of a bank (N. M.) at Foxhome, Minn., September 6, 1909; loss. 
$2,705.30. 


October 27, 1909, Frank Kaulberg and George Estrange were released, there being 
insufficient evidence to convict. 
For the burglary of a bank (N. M.) at Peever, S. D., October 8, 1909; loss, $7,129.00. 


October 9, 1909, Edward Burns, Edward Wilson and Jesse Jones were arrested by 
the Sheriff at Ortley, S. D., and have been held for a further hearing. 


For the burglary of a bank (N. M.) at Libby, Mont., September 9, 1909; loss, $1,015 


October 25, 1909, Thomas Warren pleaded guilty and was sentenced to five years in 
the State Prison. 


For the burglary of a bank (N. M.) at Lewisville, Tex., October 11, 1909; loss 
$6,500.00. 


October 12, 1909, E. Cisco and Charles Marshall were arrested by the Sheriff at 
Hebron, Tex., and now await trial. 


Awaiting Trial: E. Burns, Ortley, S. D.; J. Callahan, Milan, Kans.; E. Cisco, Hebron, 
Tex.; J. Jones, Ortley, S. D.; H. Joyce, Pierce, Neb.; J. Kennedy, Athens, Wis.; J. Ladd, 
Athens, Wis.; G. Lytle, Sydney, Iowa; E. Madigan, Milan, Kans.; C. Marshall, Hebron. 
Tex.; J. Martman, Pierce, Neb.; E. Wilson, Ortley, S. D. 


ForGERS—SPECIAL INVESTIGATIONS. 


For defrauding a bank (M.) at Newark, N. J., June 25 to September 23, 1909; loss. 
$77 3.00. 


October 5, 1909, the police arrested E. H. Schlange at Newark, N. J., and he now 
awaits trial. 

For defrauding a bank (M.) at New York, N. Y., October 2, 1909; loss, $236.00. 

October 15, 1909, co-operating with” the police, New York Agency representatives 
arrested Joseph Devine, William E. Boland and James Kettle, but on October 18, 1900 
the paying-teller being unable to identify them, they were discharged. 


For defrauding a bank (M.) at Kansas City, Mo., July 26, 1909; loss, $137.00. 


October 18, 1909, Mrs. E. Duskin pleaded guilty and was sentenced to five years 
in State Prison, and later paroled on account of having two small children. 


R. O. Secour, G. C. Goodale and Mrs. Leda Baker still await trial. 

For defrauding a bank (M.) at Kincaid, Kans., May 24, 1909, of $262.00. 
May 24, 1909, Sidney Brunner was arrested by the police at Kincaid, Kans 
July 28, 1909, he escaped from the Garnett, Kans., Jail. 


August 4, 1909, Kansas City representatives re-arrested him in that city, and he was 
returned to the Garnett, Kans., Jail. 


September 7, 1909, he again escaped from jail. 


October 16, 1909, Agency representatives again arrested him at Dennison, Tex., and 
he was again returned to the Garnett, Kans., Jail. 


October 19, 1909, he pleaded guilty and was sentenced to an indeterminate term in 
the Hutchinson, Kans., Jail. 


For defrauding a bank (M.) at Chicago, IIl., July 12, 1909; loss, $12.00. 


October 6, 1909, Charles Schreiber was sentenced to a term of six months in the 
House of Correction. 


For defrauding a firm (M.) at Chicago, IIl., July 10, 1909, out of $164.50. 


October 14, 1909, J. R. Kuhn pleaded guilty and was sentenced to one year in the 
louse of Correction. 


For defrauding a bank (M.) at Iowa City, Iowa, June 8, 1909; loss, $600.00. 


October 4, 1909, John Bauer pleaded guilty and was sentenced to seven years in the 
State Penitentiary. 
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Awaiting Trial: Mrs. L. Baker, Kansas City, Mo.; J. Barbera, Rochester, N. Y; 
R. V. Barbera, Rochester, N. Y; S. M. Booth, Great Falls, Mont.; James Davis, Heppner, 
Ore.; M. D. Fortner, St. Louis, Mo.; G. C. Goodale, Kansas City, Mo.; W. L. Geissinger, 
Los Angeles, Cal.; Frank Gerner, Kansas City, Mo.; W. R. Hughes, Whiting, Ind.; 
J. E. Hamlin, Winlock, Wash.; Harry Levy, New York, N. Y.; H. L. Maechtel, San 
Angelo, Tex.; L. A. Marks, Larned, Kans.; E. Perkins, Chicago, Ill.; H. R. Prosser, 
Kansas City, Mo.; G. Ponticelli, Rochester, N. Y.; A. M. Potter, Detroit, Mich.; A. F. 
Rickey, Seaton, Ill.; R. O. Secour, Kansas City, Mo.; E. H. Schlange, Newark, N. J.; 
R. R. Shannon, New York, N. Y.; L. Strayer, Uniontown, Pa.; Paul Vogel, New York, 
N. Y.; J. Wagner, New York, N. Y. . 


ForGERS—GENERAL INVESTIGATIONS. 


_ For defrauding merchants and depositors of a bank (M.) at Los Angeles, Cal., out of 
various amounts during September, 19009. 

October 12, 1909, F. E. Farris pleaded guilty and was sentenced to two years in the 
San Quentin, Cal., Prison. 
For defrauding a bank (M.) at Seattle, Wash., September 21, 1909; loss, $170.00. 

_ October 8, 1909, Edwin L. Beveridge was arrested by representatives of our Chicago 
office, and has been returned to Seattle for trial. We were employed in this case by the 
Washington Bankers’ Association. 

For defrauding merchants and depositors of a bank (M.) at Chicago, Ill, during 
the summer of 1909. 

October 1, 1909, E. Hummell, Jr., was arrested by the Chicago police and subse- 
quently taken to Green Point, Ind., for one of his swindles. 

For defrauding a bank (M.) at Chicago, IIl., August, 1909, out of $50.00. 

October 19, 1909, Joseph C. Chapeck pleaded guilty to using the mails to defraud 
and was sentenced to two years and three months in the Leavenworth, Kans., Penitentiary 

Awaiting Trial: S. B. Adams, Bristol, Va.; F. M. Barr, San Diego, Cal.; E. L. 
Beveridge, Seattle, Wash.; J. F. Capels, Chanute, Kans.; D. Cross, New York, N. Y.; 
E. Hummell, Jr., Chicago, Ill.; A. Perlberg, Chicago, Ill.; C. Perlberg, Chicago, IIl.; 
M. Silverman, Newark, N. J.; W. F. Waldon, Santa Ana, Cal. 


RoBBERS—SPECIAL INVESTIGATIONS. 


For attempting to hold up a bank (M.) at Highland Park, IIl., October 13, 1909. 


October 13, 1909, Lemar A. Harris held up the officials of the above bank, -securing 
$500.00. Immediately after the robbery the Sheriff was notified, and he succeeded in 
locating Harris in a stable, where, to avoid arrest, he committed suicide. 


Awaiting Trial: J. R. Austin, Kiefer, Okla.; W. D. Dixon, Kiefer, Okla.; W. Hus- 
bands, Paducah, Ky.; Leon Nevins, Santa Clara, Cal.; F. E. Smith, Santa Clara, Cal.; 
J. H. Wilson, Canon City, Colo. 


Ho.p-ue RoBBERS—GENERAL INVESTIGATIONS. 


Awaiting Mike Thornberry, Hoffman, Okla. 


SNEAK THIEVES—SPECIAL INVESTIGATIONS. 
Awaiting Trial: Percy Williams, Kansas City, Mo. 


RoBBERS—SPECIAL INVESTIGATIONS. 


Awaiting Trial: H. B. Elliot, Eufaula, Okla. 


RobBBERS—GENERAL INVESTIGATIONS. 


For the alleged hold-up robbery of a bank (M.) at Benbow City, Ill, May 28, 1900: 
loss, $2,950.00. 

October 26, 1909, the bond of Stephen Moore was declared forfeited, he having 
failed tosput in appearance for trial. 
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c (es Trial: I. H. N. Barckers, Benbow City, Ill.; John A. Guhman, Benbow 
ity, 


Attempts. Burglaries. Losses. 
Attacks upon members 4 2 $50.00 


Attempts. Hold-ups. Losses. 
Hold-up robberies on members I I $10,202.44 
Hold-up robberies on non-members..................... I I 703.00 
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STATE BANKERS’ ASSOCIATIONS, 


1909-10. 


ORGANIZATION OF SECRETARIES OF STATE BANKERS’ ASSOCIATIONS 


Organized November 13, 1902 


OFFICERS 


W. F. Keyser, Sedalia, Mo., President. 
N. P. Gatuinc, Lynchburg, Va., First Vice-President. 


Wo. B. Hucues, Omaha, Neb., Second Vice-Pres. 
Frep. E. Farnswortu, New York, N. Y., Sec. & Tr. 


BOARD OF CONTROL 


J. M. Dinwipp1e, Cedar Rapids, Iowa. 
W. W. Bowman, Topeka, Kansas. 


W. C. Fargo, N. Dak. 
W. J. Henry, White Plains, N. Y. 


ANDREW Smit, Indianapolis, Ind. 


ALABAMA—ORGANIZED 1892. 


Prestident—H. L. McE.perry, President Talladega 
National Bank, Talladega. 

Vice-President—W. L. LaNcasTER, President Bank 
of Wetumpka, Wetumpka. 

Secretary and Treasurer—McLANE TILTON, JR., 
Cashier Bank of St. Clair County, Pell City. 


ARIZONA—ORGANIZED 1903. 


President—Cuar.eEs O. Ev.is, Cashier Bank of Doug- 
1as, Douglas 

Vice-President—J. G. SPANGLER, Cashier Mesa City 
Bank, Mesa. 

Secretary—Morris GOrDWATER, 
mercial Trust Co., Prescotv. 

Treasurer—Lioyp B. Curisty, Cashier Valley Bank, 
Phoenix. 


ARKANSAS—ORGANIZED 1891. 


President—T. C. McRakg, President Bank of Prescott, 
Prescott. 

V1ice-President—GrorGE R. Woop, Cashier Citizens 
Bank, Van Buren. 

Secretary—Rosert E. Wait, President 
Investment & Security Co., Little Rock. 

Treasurer—James E. Parr, Cashier First National 
Bank, Jonesboro. 


CALIFORNIA—ORGANIZED 1891. 


President—H. FLetcuHer, 
Watsonville, Watsonville. 
Vice-President—W. H. Hicu, Manager International 

Banking Corporation, San Francisco. 
Treasurer—JAMES J. Facan, Vice-President Crocker 
National Bank, San Francisco. 
Secretary—R. M. Wetcnu, Assistant Cashier San 
Francisco Savings Union, San Francisco. 
Assistant Secretary—F. H. Co_surn, 502 California 
Street, San Francisco. 


CANADIAN—ORGANIZED 1893. 


President—E. S. Clouston, General Manager Bank 
of Montreal. 

Secretary and Treasurer—J. T. P. Knicut, Mon- 
treal, Que. 


COLORADO—ORGANIZED 1902. 


President—C. C. Parks, Cashier First National Bank, 
Glenwood Springs. 

Vice-President—ALBERT A. ReEeEpD, President The 
Mercantile Bank and Trust Company, Boulder. 

Secretary and Treasurer—Guy V. EMERSON, 
Cashier Silverton National Bank, Silverton. 


CONNECTICUT—OrGANIZED 1899. 


President—C. C. Bartow, Cashier Yale National 
Bank, New Haven. 


President Com- 


Citizens 


President Bank of 
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Vice-President—M. H. Gruirrinc, Cashier City 
National Bank, Danbury. 

Secretary—C. E. Hoyt, Secretary and_ Treasurer 
South Norwalk Trust Company, South Norwalk. 

Treasurer—H. C. Laturop, Cashier Windham 


National Bank, Willimantic. 


DISTRICT OF COLUMBIA—ORGANIZED 1901. 

President—E. J. StTeLLwaGeEN, President Union 
Trust Co., Washington. 

Vice-Presidents—E. S. PARKER, President National 
Metropolitan Bank, Washington; B. SAUL, 
President Home Savings Bank, Washington. 

Secretary—WI1Lu1aAM A. MEARNS, of Lewis Johnson & 
Co., Washington. 

Treasurer—GEoRGE Watson, Cashier 
Metropolitan Bank, Washington. 


FLORIDA—ORGANIZED 1889. 


President—Cary A. Harpge, President First Na- 
tional Bank, Live Oak. 

Vice-Presidents—H. E. Taytor, Gainesville; F. F. 
Baroin, Lake City; G. E. Lewis, Tallahassee; R. R. 
TuRNBULL, Monticello; C. J. Cartton, Wauchula. 

Secretary and Treasurer—GrorGE R. DESAuUSSURE, 
Cashier Barnett National Bank, Jacksonville. 


GEORGIA—ORGANIZED 1892. 


President—E. D. Watter, Cashier National Bank 
of Brunswick, Brunswick. 

Vice-Presidents—A. P. Cotes, Atlanta; Wittiam W. 
OsporN, Savannah; WILLIAM SCHWEIGERT, 
Augusta; W. C. Lanier, West Point; B. W. Hunt, 
Eatonton. 

Secretary—L. P. Hittyer, Vice-President American 
National Bank, Macon. 

C. Smitu, Cashier Griffin Banking Co., 
Griffin. 


IDAHO—ORGANIZED 1905. 


President—Boyp Hamitton, Cashier Coeur d’Alene 
Bank & Trust Co., Coeur d'Alene. 

Vice-Presideni—J. A. Givens, Vice-President Bank 
of Nampa, Ltd., Nampa. 

Secretary—L. CoaTE, Bank of 
Commerce, Boise. 

Treasurer—E. K. 
Bank, Emmett. 


ILLINOJS—OrGanizepD 1880. 


President—Oscar G. Foreman, Vice-President Fore- 
man Bros. Banking Co., Chicago. 

Vice-President—E. E. Crastree, of F. G, Farrell & 
Co., Jacksonville. 

Secretary—R. L. Crampton, 1030-1032, The Rookery, 
Chicago. 

Treasurer CraBB, Cashier Tazewell Co, Na- 
tional Bank, Delavan. 


National 


Vice-President 


Hayes, Cashier First National 
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INDIANA—ORGANIZED 1897. 
Presideni—James W. SALE, 
Traders Bank, Markle. 
Vice-President—Cuaries H. Worpen, 
dent First National Bank, Fort Wayne. 
Secretary—ANDREW Situ, Vice-President Capital 
National Bank, Indianapolis. 
Treasurer—Harry H. 
National Bank, Evansville. 


President Farmers & 


Vice-Presi- 


Cashier Old State 


ITOWA—ORGANIZED 1887. 


President—J. D. Easton, 
Bank, Waterloo. 

Vice-President—L. E. Stevens, 
County Savings Bank, Ottumwa. 

Secretary—J. M. Dinwippie, Cashier Cedar Rapids 
Savings Bank, Cedar Rapids. 

Treasurer—I. Sprout, Vice-President Citizens’ 
Savings Bank, Washington. 


KANSAS—ORGANIZED 1887. 


President—P. W. Gorse, President Commercial 
National Bank, Kansas City, Kans. 
Vice-President—CuaRLEs E. tt, 

First State Bank, Larned. 
Secretary—W. W. Bowman, Topeka. 
Treasurer—L. S. NartzGer, President Fourth Na- 

tional Bank, Wichita. 


KENTUCKY—OrGANIZED 1891. 


President—J. C. Utrersack, Cashier City National 
Bank, Paducah. 

Secretary—Arcu. B. Davis, American Nat'l Bank 
Bidg., Louisville. 

Treasurer—Henry D. Ormsby, 
Bank of Kentucky, Louisville. 


LOUISIANA—ORGANIZED 1900. 


President—R. N. Sims, Vice-President People’s Bank, 
Donaldsonville. 

Vice-President—A. BrEToN, Vice-President German- 
American National Bank, New Orleans. 

Secretary—L. O. Brovussarp, President Bank of 
Abbeville, Abbeville. 

Treasurer—L. M. Poor, Active Vice-President 
Hibernia Bank & Trust Co., New Orleans. 


President Iowa State 


Cashier Wapello 


President 


Cashier National 


MAINE—ORrGANIZED 1900. 


President—Cuar_es A. Moopy, 
National Bank, Biddeford. 
Vice-Prestdent—C. M. Sawyer, Cashier First National 
Bank, Dexter. 

Secretary—Hascatt §. Hari, Cashier Ticonic Na- 
tional Bank, Waterville. 

Treasurer—GeEorGE A. Sarrorp, Cashier Northern 
National Bank, Hallowell. 


MARYLAND—ORrGANIZED 1896. 


President—Jos. D. Baker, President Citizens Na- 
tional Bank, Frederick. 

Secretary—CuarRLes Hann, Assistant Cashier Na- 
tional Mechanics Bank, Baltimore. 

Treasurer—WiLL1AM Marriott, Cashier Western 
National Bank, Baltimore. 


MASSACHUSETTS—ORrGANIZED 1905. 


President—A.rrep L. AIKEN, President Worcester 
County Institution for Savings, Worcester. 

Vice-Prestdent—ALLAN ForBEs, Vice-President State 
Street Trust Co., Boston. 

Secretary—GEorGE W. Hype, Assistant Cashier First 
National Bank, Boston. 

Treasurer—Freperic C. Treasurer Fitch- 
burg Savings Bank, Fitchburg. 


MICHIGAN—OrGANIZED 1887. 


President—H. G. Barnum, President First National 
Exchange Bank, Port Huron. 

Vice-Prestdents—Emory W. CLarK, Vice-President 
First National Bank, Detroit; C. J. Monroe, Di- 
rector Kalamazoo Savings Bank, Kalamazoo. 

Secretary—H. M. Brown, 1123 Ford Building, De- 
troit. 

F. Hopkins, Vice-President 
First National Bank of Alger County, Munising. 

Aitorney—Hat H. Situ, Ford Buiding, Detroit. 


MINNESOTA—-ORGANIZED 1887. 


President—W. I. Prince, Cashier City National Bank, 
Duluth. 


President First 
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Vice-President—L. A. Hvuntoon, 
National Bank, Moorhead. 

Secretary—CuHARLEs R. Frost, 209 Metropolitan Life 
Building, Minneapolis. 

Treasurer—L. Whitmore, Cashier First National 
Bank, Wabasha. 


“MISSISSIPPI—OrcANizED 1889. 


President—W. M. ANDERSON, President Merchants 
Bank & Trust Co., Jackson. 

Vice-President—C. A. JOHNSTON, 
State Bank, Columbus. 

Secretary and Treasurer—B. W. GrRiFFiTH, President 
First National Bank, Vicksburg. 


MISSOURI—OrGaNIzED 1891. 


President—J. P. Hinton, Cashier Hannibal National 
Bank, Hannibal. 

Vice-President—-A. O. Witson, Vice-President State 
National Bank, St. Louis. 

Secretary—W. F. Keyser, Sedalia. 

Treasurer—A. H. Waite, President Joplin National 
Bank, Joplin. 


MONTANA—ORGANIZED 1904. 


President—W. G. Conran, President Conrad Banking 
Company, Great Falls. 

Kountz, President Com- 
mercial National Bank, Bozeman. 

Secretary-Treasurer—HAarrY YAEGER, Asst. Cashier 
First National Bank, Lewistown. 


NEBRASKA—ORGANIZED 1890. 


President—J. W. 
Bank, Ogallala. 

Secretary—WiLL1AM B, HuGues, 
Clearing House, Omaha. 

Treasurer—F. T. Hamitton, Vice-President Mer- 
chants’ National Bank, Omaha. 


NEVADA—ORGANIZED 1908. 
President—F. M. Ler, 
Bank, Reno. 


Vice-Prestdent—JouN HENDERSON, President Hen- 
derson Banking Co., Elko. 


President First 


President First 


WELptTon, President Exchange 


Manager Omaha 


Cashier Nixon National 


Secretary—GrEorGE H. Taytor, Asst. Cashier 
_. Washoe County Bank, Reno. 
Treasurer—FreD Gros, Cashier Farmers’ & Mer- 


chants’ National Bank, Reno. 


NEW JERSEY—ORGANIZED 1903. 


President—Epwarbp L. Howe, Vice-President Prince- 
ton Bank, Princeton. 

Vice-President—AvDRIAN Lyon, President Perth Am- 
boy Savings Institution, Perth Amboy. 

Secretary—Wmn. J. Fietp, Secretary and Treasurer 
Commercial Trust Company, Jersey City. 

Treasurer—ALEx. C. Woop, President Camden Safe 
Deposit and Trust Co., Camden. 


NEW MEXICO—ORrGANIZED 1905. 


President—E. A. Canoon, Cashier First National 
Bank, Roswell. 

Vice-President—D. T. Hoskins, Cashier San Miguel 
Nat’! Bank, Las Vegas. 

Secretary—H. Erie Hoke, Assistant Cashier, Plaza 
Trust & Savings Bank, Las Vegas. 

Treasurer—J. B. HERNDON, State National Bank, 
Albuquerque. 


NEW YORK—OrGaANIZzED 1894. 


President—LEDYARD CoGswELL, President New York 
State National Bank, Albany. 
Vice-President—LuTHER W. Mott, Vice-President 
and Cashier First National Bank, Oswego. 
Treasurer—JNo. A. KLOEPFER, Vice-President Bank 
of Hamburg, Hamburg. 
Secretary—WIiLu1aAM J. Henry, White Plains, N. Y. 


NORTH CAROLINA—ORGANIZED 1897. 


President—Joun O. Eviincton, Vice-President and 
Cashier Fourth National Bank, Fayetteville. 

Vice-Presidents—W. C. WiLk1nson, Charlotte; J. C. 
BRASWELL, Rocky Mount. Leake S. Covincton, 
Rockingham. 

Secretary and Treasurer—Wi..1aM A. Hunt, Cashier 

Citizens Bank, Henderson. 


| 
if 
4 
i 
Y 
Bi 
af 
= 
Ea? 
| 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


NORTH DAKOTA—ORGANIZED 1903. 


President—R. C. Kitte., President First National 
Bank, Casselton, 

Vice-President—W C. McDowELL, Cashier First 
National Bank, Marion. 

Secretary—W. C. MacrapprEn, Cashier Commercial 
Bank, Fargo. 

Treasurer—W. H. SuHuuze, Cashier Northern State 
Bank, Grand Forks. 


OHIO—OrRGANIZED 1891. 


President—W. F. Horrman, President Commercial 
National Bank, Columbus. 

Vice-President—GEoRGE P. JoNEs, 
National Bank, Findlay. 

Secretary—S. B. Rankin, President Bank of South 
Charleston, South Charleston. Office 809 Wyan- 
dotte Building, Columbus. 

Treasurer— Fay Batpwin, Vice-President Highland 
County Bank, Greenfield. 5 

Assistant Secretary—S. ©. ARBUCKLE, 809 Wyandotte 
Building, Columbus. 


OKLAHOMA—ORGANIZED 1897. 

President—L. A. Witson, President First National 
Bank, El Reno. 

Vice-Presidenis—J. B. Fercuson, President Garfield 
Exchange Jiank, Enid; W. P. Fraker, Cashier 
First State Bank, Broken Arrow. 

Treasurer—jJ. D. Wave, Cashier Duncan National 
Bank, Duncan. 

Secretary-—VW7. S. Guturie, Casher Farmers’ 
Bank, Oxlahoma City. 


OREGON—ORrGANIZED 1905. 


President—R. W. Scumeer, Vice-President First 
National Bank, Portland. 

Vi:e-President—ALEx. Martin, Cashier 
‘County Bank, Klamath Falls. 

Secretary—J. L. Hartman, Hartman & Thompson, 
Bankers, Portland. 

Treasurer—F. L. Meyers, Cashier La Grande Na- 
tional Bank, La Grande. 


PENNSYLVANIA—ORGANIZED 1894. 


Cashier First 


State 


Klamath 


President—R. E. James, President Easton Trust Co., 
Easton. 

Vice-President—Wmn. A. Law, Vice-President Mer- 
chants National Bank, Philadelphia. 


Secretary—D. 
Bank, Tyrone. 

Treasurer—RoOBERT J. Stoney, Jr., Banker, Pitts- 
burg. 


SOUTH CAROLINA—ORGANIZED 1901. 


President—D. D. McCott, President Bank of Marl- 
boro, Bennettsville. 

Vice-President—Witson G. Harvey, 
Enterprise Bank, Charleston. 

Secretary and Treasurer—Gi.Les L. WItson, 
Bank Examiner, Spartanburg. 

Attorney—A., M. Lez, Charleston. 


SOUTH DAKOTA—OrGANIZED 1886. 


President—S. Drew, President Bank of Highmore, 
Highmore. 

Vice-President—A. M. Suaw, Cashier, Delmont State 
Bank, Delmont. 

Treasurer—J. A. PritzKau, Cashier German Ameri- 
caa National Bank, Redfield. 

E. Pratt, Cashier Security Bank, 

ark. 


TENNESSEE—ORGANIZED 1890. 


President—E. G. Oates, Vice-President Mechanics 
Bank & Trust Co., Knoxville. 

Vice-Presidents—S. F. Tuomas, Brownsville; J. B. 
WaLker, Centerville; W. K. ArmMstronc, Rogers- 
ville. 

Treasurer—Tate L. Earnest, Cashier Unaka Na- 
tional Bank, Johnson City. 

Secretary—Joun J. Nashville. 

General Counsel—W. D. WirHErspoon, Nashville. 


Ktoss, Cashier First National 


President 


State 


TEXAS—ORGANIZED 188s. 


President—O. E. Duntap, President Citizens’ Na- 
tional Bank, Waxahachie. 

Vice-Presidents—Joun T. Scott, Houston; J. K. 
Woops, Laredo; G. M. Bootn, Taylor; Louis 
WeE.tts, Hubbard; W. F. Sxkittman, Sulphur 
Springs; W. T. Smits, Blanket; A. D. McLaucGu- 
Lin, Hamlin. 

Secretary—J. W. Hoopes, 
National Bank, Austin. 

Assistant Secretary—D. C. DuNN, 
Bank & Trust Co., .Houston. 

Treasurer—T. W. Stack, Cashier First National 
Bank, Fort Worth. 


UTAH—ORGANIZED 1909. 


President—L. S. Hitus, President Deseret National 
Bank, Salt Lake City. 

Vice-Presidents—A. R. Heywoop, President Com- 
mercial National Bank, Ogden; Wittiam H. 
BRERETON, President State Bank of Provo, Provo. 

Secretary and Treasurer—S. A. Wuitney, Cashier 


McCornick & Co., Bankers, Salt Lake City. 
VERMONT—ORGANIZED 1909. 


President—H. L. Warp, Vice-President Burlington 
Trust Company, Burlington. 

Vice-President—C. F. CHAPMAN, Treasurer Ottau- 
quechee Savings Bank, Woodstock. 

Secretary—H. T. Rutter, Cashier Howard National 
Bank, Burlington. 

Treasurer—D. L. WELLS, 
Bank, Orwell. 


VIRGINIA—ORGANIZED 1893. 


President—Henry A. WALKER, 
Valley Bank, Staunton. 

Vice-Presidents—E. P. Miter, Lynchburg; H. N. 
Puituips, Williamsburg; Meap AppISsoN, 
Richmond; Jut1an P. Burke, Alexandria; J. W. 
MiLter, Pulaski. 

Secretary—N. P. Gatuinc, Lynchburg. 

Treasurer—Jutian Hitt, Assistant Cashier State 
National Bank, Richmond. 

Attorney—GeEorGE Bryan, Richmond. 


WASHINGTON—ORrGANIZED 1899. 


President—ArtHUR F. ALBERTSON, Vice-President 
National Bank of Commerce, Tacoma. 

Vice-President—J. D. Bassett, Presidert 
National Bank, Ritzville. 

Secretary—P. C. Kaurrman, Vice-President Fidelity 
Trust Company, Tacoma. 

Treasurer—CuarLes A. McLean, 
Traders National Bank, Spokane. 


WEST VIRGINIA—ORrGANIZED 1895. 


National Bank of West Virginia, Wheeling. 

Vice-President—James K. Oney, Cashier Huntington 
National Huntington. 

Secretary and Treasurer—Jos. S. Cashier 
National City Bank, Charleston. 

WISCONSIN—ORGANIZED 1892. 

President—E. M. Cashier Batavian National 
Bank, La Crosse, Wis. 

Vice-President—M. A. GRAETTINGER, Cashier Mer- 
chants and Manufacturers Bank, Milwaukee. 

Secretary—Geo. D. Bart.Lett, University Bldg., 
1rr Mason St., Milwaukee. 

Treasurer—B. W. Davis, Cashier National Bank 
of Waupun. 


W YOMING—ORGANIZED 1908. 


President—J. L. Barrp, Vice-President First Na- 
tional Bank, Newcastle. 

Vice-President—Ira E. Jones, Cashier First National 
National Bank, Thermopolis. 

Secretary—H. Van Deusen, Cashier Rock Springs 
National Bank, Rock Springs. 

Treasurer—J. DeForest Ricuarps, President First 
National Bank, Douglas. 


Vice-President Austin 


Cashier Union 


Cashier First National 


Cashier National 


First 


Cashier The 


HILL, 
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STATE CONVENTIONS IN OCTOBER 


ILLINOIS. 


The nineteenth annual convention of the Bankers’ Association of the State of Illinois 
was held at Decatur, October 12th and 13th, 19009. 

Hon. William C. Johns of Decatur welcomed the bankers on behalf of the people 
of the city. The response on behalf of the Association was made by F. T. Joyner, President 
of the Illinois State Trust Company of East St. Louis. 

President James McKinney, in his annual address entitled “A Problem of To-day,” 
spoke at large on the banking and currency conditions as they exist, and also on the work 
of the Monetary Commission pertaining to the Central Bank proposition. 

The report of Secretary Rinaman showed that on October 1, 1909, the membership 
of the Association was 1,310, an increase of 200 members in the year. 

Treasurer McDowell’s report showed a handsome balance on hand for continuing 
the good work of the Association as in the past. 

Mr. Logan C. Murray, President of the American National Bank, Louisville, Ky., 
in his address on the topic “Where Are We?” said, three important questions confront us 
a “The Bank Guaranty Law,” the “Postal Savings Bank” and the “Central Bank 
of Issue.” 

Addresses were also made by Lewis E. Pierson, President of the American Bankers’ 
Association and of the Irving National Exchange Bank, New York, and Fred I. Kent, 
Vice-President of the Bankers’ Trust Co. of New York. Mr. Kent spoke on the 
“American Bankers’ Association Travelers’ Cheques.” 

The officers elected for the current year will be found on page 201 of the JourNAL. 

Mr. R. L. Rinaman, the active and aggressive Secretary of the Association, having 
now assumed his new duties as Vice-President of the Title Guaranty Trust Co. of St. 
Louis, was not a candidate for re-election. 


KENTUCKY. 


The Kentucky Bankers’ Association held their seventeenth annual convention in 
Louisville, October 6th and 7th, 1909. 

An address of welcome was delivered by F. C. Nunemacher, President of the Board 
of Trade of Louisville, which was responded to by B. M. Arnett, Cashier of the Farmers’ 
Exchange Bank of Nicholasville. 

President Downing in his annual address spoke on the Guaranteeing of Bank De- 
posits, Postal Savings Banks, Fidelity Bonds and Burglary Insurance and many other 
features pertinent to the financial and commercial interests of the State. 

In his report, Secretary Davis showed an increase of 54 members, the total membership 
being 458, which represents about 76 per cent. of the banking institutions in the State. 

The committee on entertainment arranged a most elaborate program, nothing being 
omitted that might contribute to the pleasure and comfort of those who attended. 

The officers elected for the current year will be found on page 202 of the JouRNAL. 


ARIZONA. 


The Sixth Annual Convention of the Arizona Bankers’ Association was held October 
21st and 23d at Globe, at which there was a large attendance of delegates and friends. 
The reports of the officers showed the Association to have progressed in all branches of 
Association work. The addresses delivered were on Bank Taxation and other themes 
pertaining to banking interests. 

Mr. R. N. Frederickson, of Prescott, was selected for Vice-President of the American 
Bankers’ Association from Arizona for next year, and J. N. Robinson, of Globe, as a 
member of the Nominating Committee at the next convention of the national association. 
The principal social feature was a banquet at the Dominion Hotel, which was a very 
enjoyable affair. 

It was voted to hold the next convention at El Tovar Hotel, Grand Cafion, Ariz., 
the date to be left to the direction of the secretary but not to conflict with the Conven- 
tion of the American Bankers’ Association at Los Angeles in 1910, so as to enable the 
Arizona bankers to attend the national convention. 

Morris Goldwater, of Prescott, was re-eleced Secretary and L. B. Christy, of Phoenix, 
Treasurer. The list of officers for the ensuing year will be found on page 201 of the 
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PROTECTIVE WORK OF STATE BANKERS’ ASSOCIATIONS 


North Dakota BANKERS’ ASSOCIATION. Farco, N. D., Oct. 1, 1909 
WARNING. 


The following papers have been lost or stolen. If either of them should be pre- 
sented at your bank by unknown parties please telephone this office promptly and hold 
parties if e. 

Cashier’s Check No. 1951 issued by the Citizens’ National Bank of Hankinson to 
Willard Revels. 

Draft No. 2697 for $500.00 drawn by the First State Bank of Kempton in favor of 
N. O. Nelson on Northwestern National Bank, Minneapolis. 

A note for $3,840.00 with endorsement of $300.00, due February 1, 1909. 

Note signed by Phonstein Sahl in favor of A. J. Gronna and endorsed by Mr. Gronna. 
The note bears State Bank of Brocket collection number 2454. 


NortH Dakota BANKERS’ ASSOCIATION. Farco, N. D., Oct. 6, 1909. 
WARNING. 


The following checks have been lost or stolen. If presented at your bank please 
hold parties and notify this office by wire. 

Certificate of Deposit No. 8709 issued by the State Bank of Buxton in favor of 
Knute Bekke, $100.00, dated October 2d. 

Cashier’s Check No. 2622 issued by the German State Bank Harvey, in favor of 
Richard Hill, $90.00, dated September 8, 1909 

Cashier’s Check No. 1717 issued by Othe First State Bank of Eckman in favor of 
Albert Olson, $43.00, dated September 8, 1900. 


NortH Daxkota BANKERS’ ASSOCIATION. Farco, N. D., Oct. 16, 1909. 
WARNING. 


Please note the following checks lost or stolen. If presented at your bank please 
telegraph or telephone this office and hold parties if possible. 

Cashier’s Check No. 1505 issued by the First State Bank of Ruso in favor of Martin 
Halverson, $75.00. 

Certificate of Deposit No. 8, issued by the State Bank of Gardner, in favor of Steve 
Drake, $150.00. 

Great Northern Express Company Orders No. D 536684 and 8s. 


Nortu Dakota BANKERS’ ASSOCIATION. Farco, N. D., Oct. 21, 1909. 
WARNING. 


We are advised that draft No. 1509, drawn by the State Bank of Walum, Walum, 
N. D., on the First National Bank, Minneapolis, for $700.00, dated October 18, 1909, in 
favor of Fred Nielsen, has been lost or stolen. If presented at your bank please hold narties 
and notify this office by wire. 


North Daxota BANKERS’ ASSOCIATION. 


Farco, N. D., October 23, 1909. 
WARNING. 


We are advised of the loss of a Pension Check for $36.00 issued by the United States 
Pension Agent at Milwaukee to Emanuel Burns, of Mott, N. D. If presented for payment 
hold parties and advise this office by wire. 

We are asked to be on the lookout for a party giving the name of W. W. Woldrop, 
about 40 years of age, about 5 feet in height, weight between 110 and 120 pounds, well 
dressed, round face, very red nose, very light complected, and claims to be from Texas. 
This party has drafts drawn by the Ford County National Bank printed on Safety paper 
on Central National Bank of St. Louis, and we are advised that he is headed for North 
Dakota. Please notify proper officers to be on the lookout for him. If he should appear 
in your city have him arrested and notify this office by wire. 

Don’t forget the Association when you need burglary insurance or fidelity or deposit- 
ory bonds. We are doing good work in the Protective Department and are endeavoring to 
increase the revenue to meet this expense by earnings from burglary insurance and bonds. 


205 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


We have been very fortunate in the State this year in the matter of burglaries. Not a 
single attempt on banks has been made this Fall. From recent advices received from our 
detective, however, we have reason to believe we are not going to get through the Fall 
months without something of this kind, and you are urged to take every precaution against 
possible attacks. A large number of crooks who have been working in Washington during 
the Exposition are now working east and will undoubtedly do some work in North 
Dakota before the cold weather comes. 


NortH Dakota BANKERS’ ASSOCIATION. 
Farco, N. D., October 27, 1909. 


WARNING. 


We have notice of the following lost or stolen checks. If presented at your bank, 
hold parties and advise this office by wire. 

Draft No. 7376 drawn by the Farmers’ Bank of Crary, $100.00 on the Security Na- 
tional Bank, Minneapolis, in favor of Henry Goodrich, dated October 23d. 

Cashier’s Check No. 770 drawn by Farmers’ State Bank, Columbus, $100.00 in favor 
of James Kirby. 

Draft No. 20047 drawn by The Bank of Donnybrook, $75.00 on the First National 
Bank, Minneapolis, in favor of Tom Bjorneson, dated October oth. 

Check No. 34286 drawn by the J. I. Case Company on the First National Bank of 
New York, in favor of R. H. Thomas, $75.00. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OmauHa, NeEs., October 20, 1909. 


$1,500 REWARD 


Early this morning the Farmers’ State Bank, of Shubert, Nebr., a member of this 
Association, was attacked by burglars. 

They blew off the outer door of the safe, but failed to reach the cash. 

The Nebraska Bankers’ Association offers a reward of One Thousand Dollars ($1,000) 
and the National Surety Co., of New York City, offers a reward of Five Hundred Dollars 


($500.00) for the arrest and conviction of the person or persons committing this crime. 
Rewards to remain in force for one year from date. Association reward to be paid under the 
rules and regulations of the Association. 

Any information shduld be phoned or wired at our expense to this office. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OmaHa, NEsr., October 21, 1900. 


The following have been lost or stolen: mm 

Certificate of Deposit, First National Bank, Hastings, Neb., favor of Geo. Whitesell, 
No. 106,566, $500.00. 

Certificate of Deposit, First National Bank, Hastings, Neb., favor of Geo. Whitesell. 
No. 109,206, $300.00. 

Certificate of Deposit, Bank of Commerce, Hastings, Neb., No. 4013, $300.00, favor of 
Geo. Whitesell. 

Certificate of Deposit, First State Bank, Kenesaw, Neb., No. 64, $300.00. 

A check on First State Bank, Kenesaw, Neb., for $14.00, favor of Geo. Whitesell and 
signed by L. M. Robinson. 

Be on the watch for these, and wire or phone this office at our expense 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OmaHa, Nes., October 21, 1909 
$1,500 REWARD 


Between one o'clock and three o’clock this morning robbers attacked the State Bank 
of Manley; Neb., a member of this Association. 

Reports so far received indicate that the burglars were not successful in reaching 
the cash. 

The Nebraska Bankers’ Association offers a reward of One Thousand Dollars ($1,000) 
and the National Surety Co., of New York City, offers a reward of Five Hundred Dollars 
($500.00) for the arrest and conviction of the person or persons committing this criine. 
Rewards to remain in force for one year from date. Association reward to be paid under 
the rules and regulations of the Association. 

Any information should be phoned or wired at our expense to this office 
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Texas BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Austin, Tex., October 20, 19009. 


WARNING NOTICE. 


J. H. Fenly, occupation, mule buyer; age, about 50 years; weight, 150 lbs.; medium 
dark complexion; hair, brown with a little gray; height, 5 feet 7 inches; slender build; 
brown eyes; has been issuing fraudulent checks on the Commercial National Bank of Paris. 
His operations so far have only been misdemeanors. Members are warned to be on the 
lookout for him. 

L. C. Fairchild; height, about 6 feet 1 inch; weight, about 200 Ibs.; dark brown hair; 
clean shaven; age, between 35 and 40 years; wears spectacles with heavy lenses; talks a 
great deal and rather loud; very active and athletic appearance; holds a red leather pass- 
book of the First National Bank, Weatherford, showing a credit of $400.00 under date of 
September 18th. He also has one of their pocket checkbooks. His railway credentials 
are in the name of Fairchild. He is familiar with the theatrical business. Warrant is held 
for him by the sheriff of Weatherford. 

George E. Clark, about 25 or 26 years old, 5 feet 9 or 10 inches tall, weighing in the 
neighborhood of 155 lbs., light blue eyes, light brown hair, clean shaven, has been operating 
on some of our members by forging farmers’ names to checks. He has a boat and an 
American flag tattooed on his left forearm. 

Bert R. Keller, alias Geo. E. Keller, alias Chas. H. Day, alias Geo. S. Day, alias Geo. 
E. Martin, 34 or 35 years old, 5 feet 10 inches tall, weight, 170 lbs., dark complexion, 
brown eyes, black hair, smooth shaven, stout build; wears black suit and black derby hat; 
very neat appearance; writes a good hand; connects letters in signatures; is a fair oper- 
ator in passing fraudulent checks; does not work on any particular bank; has operated 
in several places recently. He may present checks signed with rubber stamps in addition 
to an officer of some company. Wire this office any information concerning him. 

Marvin and Bowen, who escaped from Hamilton County jail where we were holding 
them for connection with the Carlton bank robbery, have been captured by our detective 
department. 

The operation of yeggmen in Lewisville indicates that, as usual, the yeggmen are 
returning to this State to operate during the winter months. Our members, especially in 
small towns and rural districts, are warned to be on the look-out for this gang. In case 
of robbery use the wires freely, advising this office and W. A. Boyd at Cleburne. Also 
have your local officers use wires freely. 


Tue BANKERS’ ASSOCIATION OF THE STATE OF ILLINOIS, 
OFFICE OF THE SECRETARY. Cuicaco, October 30, 1909. 


WARNING—$100 REWARD FOR THIS MAN. 


Our members are warned against a party herein described, who appears to have oper- 
ated quite extensively in Illinois and Western States, in some cases securing large amounts, 
using om form of check reproduced below, which is reported as being a forgery im every 
particular. 

Name given as “A. Harris”; height, 5 ft. 8 or 10 inches; age, about 40 years; weight, 
160 to 170 pounds. Smooth face. Dark hair and eyes. 

A Rewarp or $100 Witt Be Paip By THE PROTECTIVE COMMITTEE FOR THE APPREHEN- 
SION AND CoNvIicTION or THIs MAN. 

Members are cautioned against doing business with suspicious parties, particularly 
if handwriting has the characteristics shown in our warning notices. 

Any information in regard to this party should be immediately communicated to this 
office. 


Tue BANKERS’ ASSOCIATION OF THE STATE OF ILLINOIS, 
OFFICE OF THE SECRETARY. Cuicaco, October 30, 1900. 


WARNING—$100 REWARD FOR THIS MAN. 


Our members are warned against cashing checks on the Citizens’ National Bank, 
Alton, Illinois, signed “R. J. Bennett & Company, By R. J. Bennett, President.” 

Description: Height, 5 ft. 9 or 10 inches; age, about 40 years; weight, about 170 lbs; 
red face; black mustache. 

This party opened an account August 23d by depositing $100 in currency and stated 
he intended to buy out a local retail liquor man whose business at that time happened to 
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be for sale. Several days later the bank received through the mails two checks drawn 
against the account amounting to $98.50. Since then there have been presented a large 
number of checks from towns in Iowa, Indiana and Wisconsin. Within the last two days 
checks have commenced to come in from various points in Illinois; they are usually 


drawn for $35 and have been made payable to J. H. Bradley, C. D. Parker, F. S. Blair, F. 
R. Dixon, J. N. Lewis and others. 

A Rewarp or $100 Wit Be Pai spy THE Protective COMMITTEE FOR THE APPREHEN- 
SION AND CONVICTION oF Turis MAN. 


Any information obtained as to the operations of this party should be promptly for- 
warded to this office. 


WARNING. 
WASHINGTON BANKERS’ ASSOCIATION. 
Tacoma, WasH., October 26, 1900. 


No. 129.—Loox Our.—Bogus Counterfeit Blue Drafts, purporting to be drawn by B. 
M. Behraeds, Banker, Juneau, Alaska, on the Merchants’ National Bank of New York 
City, in_ large amounts, are being circulated on the Coast by swindlers giving names of 
James Evans, J. R. Davis, L. C. Conway, J. F. Reynolds. Handle none of these drafts. 

No, 130..—A man giving his name as G. E. Smith successfully passed in Oakville a 
bogus check supposed to have been signed by Swan & Johnson, of Porter, Wash., drawn 
on the Montesano State Bank, for $94.60. Smith is described as being about 30 years old, 
well built, about 5 feet 10 inches in height, weight about 175 pounds, sandy complexion, 
one gold tooth in right upper jaw, brown eyes, has quite a full face. Messrs. Swan & 
Johnson stated that some one broke into their office a week ago and stole some blank 
checks—so others are likely to be put in circulation. Advise the Secretary at once if 
Smith or anyone presents any of these checks. 

No. 131.—Look out for following lost or stolen: Certificate of Deposit No. 8709, issued 
by State Bank of Buxton, North Dakota, favor Knute Bekke, $100.00, dated October 2, 
1909. Cashier’s Check No. 2622, issued by German State Bank, Harvey, North Dakota, 
favor Richard Hill, $90.00, date September 8, 1909. Cashier’s Check No. 1717, issued by 
First State Bank of Eckman, North Dakota, favor Albert Olson, $43.00, date September 8, 
1909. Cashier’s Check No. 1134, date August 21, 1909, favor Martin J. Smith, $80.00, issued 
by Joliet State Bank, Montana, presumably lost at Billings. 

No. 132.—Look out for party claiming to be W. W. Waldrop, about 4o years of age, 
about five feet in height, weight between 110 and 120 pounds, well dressed, round face, 
very red nose, very light complexion, claims to be from Crowell, Tex. This party presents 
drafts of Ford County National Bank printed on safety paper, drawn on Central National 
Bank, St. Louis, Mo. Headed for Dickinson, N. D. Thought to be a gambler known as 
“Red” Carlson. 

No. 133.—WARNING FROM NeEsRASKA.—The following have been lost or stolen: 

Certificate of Deposit, First National Bank, Hastings, Neb., favor of Geo. Whitesell, 
No. 106,566, $500.00. 

Certificate of Deposit, First National Bank, Hastings, Neb., favor of Geo. Whitesell, 
No. 109,206, $300.00. 

Certificate of Deposit, Bank of Commerce, Hastings, Neb., No. 4013, $300.00, favor 
of Geo. Whitesell. 

Certificate of Deposit, First State Bank, Kenesaw, Neb., No. 64, $300.00. ; 

A check on First State Bank, Kenesaw, Neb., for $14.00, favor of Geo. Whitesell 
and signed by L. M. Robinson. 


$100 REWARD FOR THIS MAN 


Outo BANKERS’ ASSOCIATION. 
809 WYANDOTTE BLDG. Co_uMsus, Ouro, October 29, 1909. 


A member of the Ohio Bankers’ Association has recently been swindled on the 
payment of three checks, aggregating $153.35. The swiindler has had several checks 
cashed by other banks in the same vicinity. He was identified by an attorney of the town 
in which the bank was located as James T. Downer, the: attorney having known him sev- 
eral years ago. He forged the name of Silas Stevens, who was known to the bank as a 
prosperous farmer of that vicinity. He is described as being rather slender and not quite 
six feet tall; has dark complexion, dark hair, dark mustache. Acts rather queer and is 
said to be a morphine fiend. The Protective Committee of the Ohio Bankers’ Association 
offers a reward of $100.00 for this man’s arrest and conviction. Be on your guard. Advise 


the Secretary promptly. 
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